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Rules  and  Regulations 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  and  Commodity  Stabiliza¬ 
tion  Service  (Marketing  Agreements 
,  and  Orders),  Department  of  Agri¬ 
culture 

[Elberta  Peach  Reg.  1] 

PART  936— FRESH  BARTLETT  PEARS, 
PLUMS,  AND  ELBERTA  PEACHES 
GROWN  IN  CALIFORNIA 

Regulation  by  Grades  and  Sizes 

§936.668  Elberta  Peach  Regulation  1. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  36,  as  amended  (7  CFR  Part 
936),  regulating  the  handling  of  fresh 
Bartlett  pears,  plums,  and  Elberta 
peaches  grown  in  the  State  of  California, 
effective  under  the  applicable  provisions 
of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.S.C. 
601-674),  and  upon  the  basis  of  the 
recommendations  of  the  Elberta  Peach 
Commodity  Committee,  established  un¬ 
der  the  aforesaid  amended  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  shipments  of 
Elberta  peaches,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public 
rule-making  procedure,  and  postpone 
the  effective  date  of  this  section  until 
30  days  after  publication  thereof  in  the 
Federal  Register  (5  U.S.C.  1001-1011) 
in  that,  as  hereinafter  set  forth,  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
not  later  than  June  15,  1961.  A  reason¬ 
able  determination  as  to  the  supply  of, 
and  the  demand  for,  such  peaches  must 
await  the  development  of  the  crop  and 
adequate  information  thereon  was  not 
available  to  the  Elberta  Peach  Com¬ 
modity  Committee  until  May  19,  1961; 
recommendation  as  to  the  need  for,  and 
the  extent  of,  regulation  of  shipments 
of  such  peaches  was  made  at  the  meet¬ 
ing  of  said  committee  on  May  19,  1961, 
after  consideration  of  all  available  in¬ 
formation  relative  to  the  supply  and  de¬ 
mand  conditions  for  such  peaches,  at 
which  time  the  recommendation  and 
supporting  information  were  submitted 
to  the  Department;  shipments  of  the 
current  crop  of  such  peaches  are  ex¬ 
pected  to  begin  on  or  about  June  15, 1961, 


and  this  section  should  be  applicable  to 
all  shipments  of  such  peaches  in  order 
to  effectuate  the  declared  policy  of  the 
act;  and  compliance  with  the  provisions 
of  this  section  will  not  require  of  han¬ 
dlers  any  preparation  therefor  which 
cannot  be  completed  by  the  effective 
time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.m.,  P.s.t.,  June  15, 
1961,  and  ending  at  12:01  a.m.,  P.s.t., 
November  1,  1961,  no  shipper  shall  ship: 

(1)  Any  package  or  container  of  El¬ 
berta  peaches  unless  such  peaches  meet 
the  requirements  of  the  U.S.  No.  1  grade: 
Provided,  That  with  respect  to  ripe  El¬ 
berta  peaches,  a  tolerance  of  10  percent, 
by  count,  for  bruises  not  causing  serious 
damage  is  allowed  in  addition  to  the 
tolerances  provided  for  such  U.S.  No.  1 
grade; 

(ii)  Any  package  or  container  of  El¬ 
berta  peaches  unless  at  least  85  percent, 
by  count,  of  such  peaches  are  well  ma¬ 
tured  (as  such  term  is  defined  in  sub- 
paragraph  (2)  of  this  paragraph) ; 

(iii)  Any  package  or  container  of  El¬ 
berta  peaches  containing  more  than  one 
peach  which  is  immature:  Provided, 
That  no  lot  of  packages  or  containers  of 
Elberta  peaches  may  be  shipped  if  more 
than  one-half  of  one  percent,  by  count, 
of  the  peaches  in  the  lot  are  immature; 
or 

(iv)  Any  package  or  container  of  El¬ 
berta  peaches  unless  at  least  85  percent 
of  the  Elberta  peaches  contained  in  such 
package  or  container  measure  not  less 
than  2%  inches  in  diameter:  Provided, 
That,  Elberta  peaches  (a)  when  packed 
in  a  12B  California  peach  box,  which  are 
of  the  size  that  will  pack,  in  accordance 
with  the  requirements  prescribed  for  a 
standard  pack,  65  peaches  in  said  box, 
or  (b)  when  packed  in  either  a  No.  26 
standard  lug  box  or  a  No..  27  standard 
lug  box,  which  are  of  the  size  that  will 
pack,  in  accordance  with  the  require¬ 
ments  prescribed  for  a  standard  pack, 
not  more  than  80  peaches  in  the  respec¬ 
tive  lug  box,  shall  be  deemed  to  meet  the 
said  minimum  diameter  requirement: 
And  provided,  further.  That  for  the  pur¬ 
pose  of  determining  whether  ripe  El¬ 
berta  peaches  meet  the  said  standard 
pack  requirements,  such  peaches  may  be 
fairly  tightly  packed  rather  than  tightly 
packed. 

(2)  Peaches  which  are  “well  matured”' 
means  peaches  which,  at  the  time  of 
picking,  (i)  are  not  hard;  (ii)  have 
shoulders  and  sutures  well  filled  out; 

(iii)  when  ring  cut,  have  flesh  that  sep¬ 
arates  from  the  pit  readily  and  cleanly, 
and  is  red  colored  next  to  the  pit;  and 

(iv)  have  skin  and  flesh  yellowish  green 
to  yellow  in  color.  “Peaches  which  are 
not  hard”  yield  to  moderate  pressure  at 
least  slightly  at  the  suture  and  tip  and 
at  least  very  slightly  elsewhere. 

(3)  Section  936.143  of  the  rules  and 
regulation,  as  amended  (7  CFR  936.100 
et  seq.) ,  sets  forth  the  requirements  with 
respect  to  the  inspection  and  certifica¬ 


tion  of  shipments  of  Elberta  peaches. 
Such  section  also  prescribes  the  condi¬ 
tions  which  must  be  met  if  any  shipment 
is  to  be  made  without  prior  inspection 
and  certification.  Notwithstanding  that 
shipments  may  be  made  without  inspec¬ 
tion  and  certification,  each  shipper  shall 
comply  with  all  grade  and  size  regula¬ 
tions  applicable  to  the  respective  ship¬ 
ment. 

(4)  Terms  used  in  the  amended  mar¬ 
keting  agreement  and  order  shall,  when 
used  herein,  have  the  same  meaning  as 
given  to  the  respective  term  in  said 
amended  marketing  agreement  and  or¬ 
der;  “U.S.  No.  1,”  “bruises,”  “defects,” 
“damage,”  “serious  damage,”  “standard 
pack,”  “tightly  packed,”  and  “fairly 
tightly  packed”  shall  have  the  same 
meaning  as  when  used  in  the  United 
States  Standards  for  Peaches  (§§  51.1210 
to  51.1223  of  this  title) ;  “No.  26  standard 
lug  box”  and  “No.  27  standard  lug  box,” 
respectively,  shall  have  the  same  mean¬ 
ing  as  set  forth  in  section  828.4  of  the 
Agricultural  Code  of  California;  “No. 
12B  California  peach  box”  shall  have  the 
same  meaning  as  set  forth  in  section 
828.25  of  the  Agricultural  Code  of  Cali¬ 
fornia;  and  “diameter”  shall  mean  the 
distance  through  the  widest  portion  of 
the  cross  section  of  a  peach  at  right 
angles  to  a  line  running  from  the  stem 
to  the  blossom  end. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  June  6,  1961. 

•Floyd  F.  Hedlund, 
Acting  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service. 

[F.R.  Doc.  61-5355;  Filed,  June  8,  1961; 

8:47  a.m.] 


[Cherry  Reg.  5] 

PART  1  022  —  SWEET  CHERRIES 
GROWN  IN  DESIGNATED  COUN¬ 
TIES  IN  WASHINGTON 

Limitation  of  Shipments 

§  1022.305  Cherry  Regulation  5. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement  and  Order  No.  122 
(7  CFR  Part  1022) ,  regulating  the  han¬ 
dling  of  sweet  cherries  grown  in  desig¬ 
nated  counties  in  Washington,  effective 
under  the  applicable  provisions  of  the 
Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  (7  U.S.C.  601-674) , 
and  upon  the  basis  of  the  recommenda¬ 
tions  of  the  Washington  Cherry  Market¬ 
ing  Committee,  established  under  the 
aforesaid  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  cherries,  in  the 
manner  herein  provided,  will  tend  to 
effectuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that 
it  is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 


5172 

engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5  U.S.C. 
1001-1011)  in  that,  as  hereinafter  set 
forth,  the  time  intervening  between  the 
date  when  information  upon  which  this 
section  is  based  became  available  and 
the  time  when  this  section  must  become 
effective  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act  is  insufficient;  a 
reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time ;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
not  later  than  June  10,  1961.  A  reason¬ 
able  determination  as  to  the  supply  of, 
and  the  demand  for,  cherries  must  await 
the  development  of  the  crop  and  ade¬ 
quate  information  thereon  was  not  avail¬ 
able  to  the  Washington  Cherry  Mar¬ 
keting  Committee  until  June  2,  1961; 
recommendation  as  to  the  need  for,  and 
the  extent  of,  regulation  of  shipments 
of  such  cherries  was  made  at  the  meet¬ 
ing  of  said  committee  on  June  2,  1961, 
after  consideration  of  all  available  in¬ 
formation  relative  to  the  supply  and 
demand  conditions  for  such  cherries,  at 
which  time  the  recommendation  and 
supporting  information  were  submitted 
to  the  Department;  necessary  supple¬ 
mental  data  for  consideration  in  con¬ 
nection  with  the  specification  of  the 
provisions  of  this  section  were  not  avail¬ 
able  until  June  5, 1961 ;  shipments  of  the 
current  crop  of  such  cherries  will  begin 
on  or  about  June  10,  1961,  and  this 
section  should  be  applicable,  insofar  as 
practicable,  to  all  shipments  of  such 
cherries  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act ;  and  compliance 
with  the  provisions  of  this  section  will 
not  require  of  handlers  any  preparation 
therefor  which  cannot  be  completed  by 
the  effective  time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.m.,  P.d.t.,  June  10, 
1961,  and  ending  at  12:01  a.m.,  P.d.t., 
September  1,  1961,  no  handler  shall 
handle: 

(1)  Any  lot  of  cherries  unless  such 
cherries  grade  at  least  U.S.  No.  1,  except 
the  contents  of  individual  packages  in 
any  lot  are  not  restricted  as  to  the  per¬ 
centage  of  defects:  Provided,  That  the 
averages  for  the  entire  lot  are  within 
the  tolerances  specified  for  the  grade: 

(ii)  Any  lot  of  cherries,  unless  at  least 
95  percent,  by  count,  of  such  cherries 
measure  at  least  4%*  inch  in  diameter; 

(iii)  Any  lot  of  cherries  in  faced  packs 
unless  at  least  90  percent,  by  count,  of 
such  cherries  measure  at  least  'Htn 
inch  in  diameter;  or 

(iv)  Any  lot  of  cherries  in  any  pack 
other  than  faced  packs  in  any  container 
having  a  capacity  greater  than  that  of  a 
container  with  inside  dimensions  of 
15  Vi  by  10  Vi  by  4  inches,  unless  the  net 
weight  of  the  cherries  in  such  container 
is  not  less  than  20  pounds,  and  at  least 
90  percent,  by  count,  of  such  cherries 
measure  at  least  5%4  inch  in  diameter. 

(2)  Notwithstanding  any  other  pro¬ 
visions  of  this  regulation,  any  individual 
shipment  of  cherries  which,  in  the  aggre- 
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gate,  does  not  exceed  100  pounds,  net 
weight,  may  be  handled  without  regard 
to  the  restrictions  specified  in  this  para¬ 
graph  (b)  or  in  §  1022.41  or  §  1022.55 
of  this  part. 

(c)  Terms  used  in  the  marketing 
agreement  and  order  shall,  when  used 
herein,  have  the  same  meaning  as  given 
to  the  respective  term  in  said  marketing 
agreement  and  order;  “U.S.  No.  1”  and 
“diameter”  shall  have  the  same  meaning 
as  when  used  in  the  United  States 
Standards  for  Sweet  Cherries  (7  CFR 
51.2646  to  51.2657) ;  and  “faced  pack” 
means  that  the  cherries  in  the  top  layer 
in  any  container  are  so  placed  that  the 
stem  ends  are  pointing  downward  to¬ 
ward  the  bottom  of  the  container. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated;  June  7,  1961. 

Floyd  F.  Hedlund, 
Acting  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service.  _ 

| F.R.  Doc.  61-5400;  Filed.  June  8,  1961; 
9:03  a.m.] 


Title  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

PART  6 — EXCEPTIONS  FROM  THE 
COMPETITIVE  SERVICE 

Department  of  State 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  subparagraphs  (2)  and 

(3)  of  paragraph  (a)  of  §  6.302  are 
amended  as  set  out  below. 

§  6.302  Department  of  State. 

(a)  Office  of  the  Secretary.  *  *  * 

(2)  One  Special  Assistant  to  the  Sec¬ 
retary  for  Atomic  Energy  and  Outer 
Space. 

(3)  One  Deputy  Special  Assistant  to 
the  Secretary  for  Atomic  Energy  and 
Outer  Space. 

(R.S.  1753,  sec.  2,  22  Stat.  403,  as  amended: 
5  U.S.C.  631,  633) 

United  States  Civil  Serv¬ 
ice  Commission, 

I  seal  1  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

| F.R.  Doc.  61-5352;  Filed,  June  8,  1961; 
8:47  a.m.] 


PART  6 — EXCEPTIONS  FROM  THE 
COMPETITIVE  SERVICE 

Department  of  Agriculture 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  subparagraphs  (17)  and 
(18)  of  paragraph  (i)  of  §  6.311  are  re¬ 
voked,  subparagraphs  (6)  and  (7)  are 
added  to  paragraph  (e) ,  and  paragraph 


(n)  (1)  and  (2)  is  added  to  . 

set  out  below.  58 

§  6.31 1  Department  of  Agriculture. 

* 

(e)  Foreign  Agricultural  Service.  *  *  » 

(6)  General  Sales  Manager. 

(7)  Deputy  General  Sales  Manager 

***** 

(n)  Agricultural  Marketing  Service 
(1)  The  Administrator. 

(2)  One  Private  Secretary  to  the 
Administrator. 

(R.S.  1753,  sec.  2,  22  Stat.  403,  as  amended1 
5  U.S.C.  631.633)  ’ 

United  States  Civil  Serv¬ 
ice  Commission, 

I  seal  I  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

]F.R.  Doc.  61-5351;  Filed,  June  8,  1961- 
8:47  a.m  ] 


part  6— exceptions  from  the 

COMPETITIVE  SERVICE 
Peace  Corps 

Effective  upon  publication  in  the 
Federal  Register,  paragraph  (d)  is 
added  to  §  6.368  as  set  out  below. 

§  6.368  Peace  Corps. 

***** 

(d)  One  Confidential  Secretary  (Ste¬ 
nography)  to  the  Director. 

(R.S.  1753,  sec.  2,  22  Stat.  403,  as  amended' 
5  U.S.C.  631,  633) 

United  States  Civil  Serv¬ 
ice  Commission, 
l seal]  Mary  V.* Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[F.R.  Doc.  61-5435;  Filed,  June  8,  1961; 
11:25  a.m.] 


PART  6— EXCEPTIONS  FROM  THE 
COMPETITIVE  SERVICE 

Department  of  Health,  Education,  and 
Welfare 

Effective  upon  publication  in  the 
Federal  Register,  subparagraph  (15)  is 
added  to  paragraph  (a)  of  §  6.314  as  set 
out  below. 

§  6.314  Department  of  Health,  Educa¬ 
tion,  and  Welfare. 

(a)  Office  of  the  Secretary.  *  *  * 
(15)  One  Confidential  Secretary  to 
the  Assistant  to  the  Secretary  author¬ 
ized  under  subparagraph  (10)  of  this 
paragraph. 

(R.S.  1753,  sec.  2,  22  Stat.  403,  as  amended; 
5  U.S.C.  631,  633) 

United  States  Civil  Serv¬ 
ice  Commission, 

TsealI  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

(F.R.  Doc.  61-5436:  Filed,  June  8,  1961; 
11:25  am  ] 
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Friday,  June  9,  1961 

Title  6— AGRICULTURAL 
CREDIT 

Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

subchapter  b— loans,  purchases,  and 

OTHER  OPERATIONS 

riQfil  cCC.  Grain  Price  Support  Bulletin  1, 
11  Supp.  1,  Rice] 

pART  421— GRAINS  AND  RELATED 
COMMODITIES 

Subpart — 1961 -Crop  Rice  Loan  and 
Purchase  Agreement  Program 

Correction 

In  F.R.  Doc.  61-4924,  appearing  at 
page  4598  of  the  issue  for  Friday,  May 
26, 1961.  the  reference  to  “72  Stat.  178”, 
in  the  authority  citation  should  be 
deleted. 


Title  12— BANKS  AND  BANKING 

Chapter  V — Federal  Home  Loan  Bank 
Board 

SUBCHAPTER  C — FEDERAL  SAVINGS  AND  LOAN 
SYSTEM 

[No.  14,667] 

PART  544— CHARTER  AND  BYLAWS 
PART  545— OPERATIONS 
Bonus  Plans 

June  2, 1961. 

Resolved  that  the  Federal  Home  Loan 
Bank  Board,  upon  the  basis  of  considera¬ 
tion  by  it  of  the  advisability  of  liberaliza¬ 
tion  as  hereinafter  set  forth  of  Parts 
544  and  545  of  the  rules  and  regulations 
for  the  Federal  Savings  and  Loan  Sys¬ 
tem  (12  CFR  Part  544  and  Part  545)  so 
as  to  provide  for  the  bonus  plans  herein¬ 
after  set  forth,  and  for  the  purpose  of 
effecting  such  liberalization,  hereby 
amends  said  Parts  544  and  545  as  follows, 
effective  June  9,  1961: 

(1)  That  part  of  §  544.6  of  said  Part 
544  (12  CFR  544.6)  which  immediately 
precedes  paragraph  (a)  is  hereby 
amended  to  read  as  follows: 

§  544.6  Amendment  to  bylaws. 

This  section  constitutes  approval  by 
the  Board  of  any  one  or  more  of  the 
following  amendments  to  the  bylaws  of 
any  Federal  association,  or  of  an  amend¬ 
ment  repealing  any  provision  of  such 
association’s  bylaws  providing  for  a 
bonus  other  than  a  bonus  under  the 
provisions  of  §  545.3  of  this  chapter,  upon 
the  valid  adoption  of  any  such  amend¬ 
ment  by  such  association’s  directors  or 
members  as  provided  in  its  bylaws,  ef¬ 
fective  when  so  adopted:  Provided,  That 
the  approval  given  by  this  section  to  the 
bylaw  amendment  set  forth  in  para¬ 
graph  (e)  of  this  section  shall  be  appli¬ 
cable  only  to  a  Federal  association  which 
has  a  charter  in  a  form  which  is  not 
inconsistent  with  the  provisions  of 
§  545.3  of  this  chapter  and  which,  at  the 
time  such  bylaw  amendment  becomes  ef¬ 


fective,  does  not  have  in  its  bylaws  any 
other  provision  providing  for  the  pay¬ 
ment  of  a  bonus  on  savings  accounts  of 
such  association: 

(2)  Paragraph  (e)  of  said  §  544.6  is 
hereby  amended  by  striking  out  the  lan¬ 
guage  “(e)”  at  the  beginning  of  said 
paragraph  and  inserting  in  lieu  thereof 
the  language  “(f)  ”. 

(3)  Section  544.6  aforesaid  is  hereby 
amended  by  adding  thereto,  immediately 
after  paragraph  (d),  the  following  new 
paragraph: 

(e)  Bonus  on  savings  accounts.  The 
board  of  directors  shall  have  exclusive 
power  to  obligate  the  association  to  dis¬ 
tribute  a  bonus  on  savings  accounts,  and 
to  terminate  such  obligation,  in  accord¬ 
ance  with  rules  and  regulations  made  by 
the  Federal  Home  Loan  Bank  Board. 

(4)  Section  545.3  of  said  Part  545  (12 
CFR  545.3)  is  hereby  amended  by  strik¬ 
ing  out  the  language  “§  545.3”  at  the  be¬ 
ginning  of  said  section  and  inserting  in 
lieu  thereof  the  language  “§  545.2-1”. 

(5)  Part  545  aforesaid  is  hereby 
amended  by  adding  thereto,  immediately 
after  §  545.2-1,  the  following  new  sec¬ 
tion: 

§  545.3  Bonus  on  monthly-payment  and 
fixed-balance  accounts. 

(a)  Monthly -payment  accounts.  The 
board  of  directors  of  a  Federal  associa¬ 
tion  which  has  a  charter  in  a  form  which 
is  not  inconsistent  with  the  provisions  of 
this  section  and  which  has  bylaws  that 
include  the  provisions  of  paragraph  (e) 
of  §  544.6  of  this  chapter  may  determine 
that,  in  addition  to  other  earnings  dis¬ 
tributed  on  savings  accounts,  such  asso¬ 
ciation  shall  distribute  a  bonus  to  the 
holder  of  each  savings  account  who 
makes  regular,  equal,  monthly  pay¬ 
ments  for  a  period  of  not  less  than  36 
months  nor  more  than  96  months  with¬ 
out  delay  of  more  than  60  days  in  any 
payment  and  without  prepayment  of 
more  than  12  payments  and  without 
withdrawal  of  any  part  thereof  or  of  any 
earnings  credited  thereon;  such  bonus 
shall  be  computed  as  of  the  same  dates 
and  in  the  same  manner  as  are  other 
earnings  for  distribution,  and  shall 
thereupon  be  credited  to  each  such  sav¬ 
ings  account,  at  the  rate  of  Vi  percent 
per  annum  for  each  dividend  period 
which  ends  after  the  date  of  the  first 
monthly  payment  on  such  account,  to 
and  including  the  dividend  period  in 
which  occurs  the  expiration  of  36  months 
after  the  date  of  such  first  monthly  pay¬ 
ment,  and  at  the  rate  of  Vfe  percent  per 
annum  thereafter,  to  and  including  the 
dividend  period  in  which  occurs  the  ex-' 
piration  of  the  number  of  months  stated 
in  the  statement  of  intention  herein¬ 
after  required:  Provided,  That — 

(1)  On  or  before  the  date  of  such  first 
monthly  payment,  the  holder  of  such 
savings  account  shall  have  given  to  the 
association  a  signed  statement  of  inten¬ 
tion  to  make  payments  of  a  specified 
amount  for  a  stated  number  of  months, 
which  shall  be  not  less  than  36  nor  more 
than  96,  on  such  savings  account  in  ac¬ 
cordance  with  the  provisions  of  this 
paragraph  (a) ; 


(2)  After  the  expiration  of  the  number 
of  months  stated  in  such  statement  of 
intention  and  so  long  thereafter  as  such 
specified  monthly  payments  continue  to 
be  so  made  on  such  savings  account,  such 
Federal  association,  if  its  board  of  di¬ 
rectors  by  resolution  so  determines,  may 
continue,  but  shall  not  be  obligated  to 
continue,  to  distribute  such  bonus  on 
such  savings  account; 

(3)  No  bonus  shall  be  distributed  un¬ 
der  this  paragraph  (a)  on  any  savings 
account  on  which  a  bonus  is  being  dis¬ 
tributed  under  any  other  provision  of 
such  Federal  association’s  charter  or  of 
this  Part;  and 

(4)  The  board  of  directors  of  such 
Federal  association  may  by  resolution: 

(i)  Fix  either  or  both  the  minimum 
amount  and  the  maximum  amount  of 
regular  monthly  payment  that  holders  of 
such  savings  accounts  may  specify  in 
such  statement  of  intention;  and 

(ii)  Determine  that  no  bonus  shall  be 
distributed  under  the  provisions  of  this 
paragraph  on  any  savings  account  on 
which  the  first  payment  is  not  made 
before  the  date  fixed  by  such  resolution. 

(b)  Fixed-balance  accounts.  The 
board  of  directors  of  a  Federal  associa¬ 
tion  which  has  a  charter  in  a  form  which 
is  not  inconsistent  with  the  provisions 
of  this  section  and  which  has  bylaws 
that  include  the  provisions  of  paragraph 
(e)  of  §  544.6  of  this  chapter  may  deter¬ 
mine  that,  in  addition  to  other  earnings 
distributed  on  savings  accounts,  such  as¬ 
sociation  shall  distribute  a  bonus  on  each 
savings  account  that  is  evidenced  by  a 
certificate  in  the  form  hereinafter  pre¬ 
scribed,  and  that,  at  the  date  as  of  which 
such  bonus  is  distributed,  has  been 
maintained  continuously  for  a  period  of 
not  less  than  36  months  at  a  balance  of 
$1,000  or  a  multiple  of  $1,000;  such  bonus 
shall  be  at  the  rate  of  V2  percent  per 
annum  on  the  amount  that  has  been 
maintained  continuously  in  such  savings 
account  during  such  period  of  36  months 
and  shall  be  computed  as  of  the  same 
date  and  for  the  same  period  as  are  other 
earnings  for  distribution,  and  such  bonus 
and  other  earnings  distributed  on  such 
savings  account  shall  be  paid  to  the 
holder  thereof  or  credited  to  another 
savings  account  in  the  name  of  such 
holder:  Provided,  That — 

(1)  Each  such  savings  account,  in 
order  to  receive  such  bonus,  shall  be 
established  and  maintained  in  the 
amount  of  $1,000  or  a  multiple  of  $1,000, 
and  any  addition  thereto  and  any  with¬ 
drawal  therefrom  shall  be  in  the  amount 
of  $1,000  or  a  multiple  of  $1,000; 

(2)  Each  such  savings  account  shall 

be  evidenced  by  separate  certificate  or 
certificates  in  the  form  prescribed  pur¬ 
suant  to  paragraph  (b)  of  §  545.2,  each 
of  which  certificates  shall  also  bear  on 
its  face  the  words  “A  bonus  is  distrib¬ 
utable  on  the  savings  account  evidenced 
hereby  as  provided  in,  and  subject  to, 
paragraph  (b)  of  Section  545.3  of  the 
Rules  and  Regulations  for  the  Federal 
Savings  and  Loan  System,  for  which 
purpose  the  beginning  of  the  qualifying 
period  of  36  months  is _ ”; 

(Date) 

(3)  Any  such  savings  account  which 
is  established  subsequent  to  the  effective 
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date  of  such  determination  by  such 
board  of  directors  shall  receive  such 
bonus  for  the  period  of  36  months  im¬ 
mediately  following  the  date  on  which 
such  savings  account  is  established,  but 
such  bonus  shall  be  credited  to  a  reserve 
for  bonus  and  shall  be  distributed  on 
such  savings  account  at  the  dividend 
date  next  following  the  expiration  of 
such  period  of  36  months,  except  that 
such  portion  of  such  reserve  for  bonus 
as  is  applicable  to  any  amounts  with¬ 
drawn  from  such  savings  account  prior 
to  the  end  of  such  period  of  36  months 
shall  not  be  so  distributed  but  shall  be 
credited  to  the  association’s  income; 

(4)  Each  holder  of  a  savings  account 
which  is  outstanding,  and  which  has  a 
balance  of  $1,000  or  more,  at  the  effec¬ 
tive  date  of  determination  by  the  board 
of  directors  of  such  Federal  association 
to  distribute  a  bonus  pursuant  to  this 
paragraph  (b)  shall  have  the  right  for 
a  reasonable  period  of  time,  which  pe¬ 
riod  shall  be  fixed  by  resolution  by  such 
board  of  directors  and  shall  be  not  less 
than  12  months  after  the  date  of  mailing 
of  the  written  notice  hereinafter  re¬ 
quired,  to  exchange  so  much  of  such 
outstanding  savings  account  as  is  $1,000 
or  a  multiple  of  $1,000  for  a  savings  ac¬ 
count  evidenced  by  the  form  of  certifi¬ 
cate  herein  prescribed;  and,  within  a 
period  of  60  days  after  the  effective  date 
of  such  determination,  a  notice  shall  be 
mailed  by  such  Federal  association  to 
each  such  holder  at  his  latest  address 
as  shown  by  the  records  of  the  associa¬ 
tion,  sending  him  a  copy  of  this  para¬ 
graph  (b)  and  advising  him  that  such 
board  of  directors  has  determined  so  to 
distribute  such  bonus  and  as  to  the  man¬ 
ner  of,  and  the  time  allowed  for,  making 
such  exchange  of  such  outstanding  sav¬ 
ings  account; 

(5)  Each  such  savings  account  which 
is  established  by  an  exchange  pursuant 
to  subparagraph  (4)  of  this  paragraph 
(b)  shall  be  deemed  for  the  purposes  of 
this  paragraph  (b)  to  have  been  estab¬ 
lished  as  of  the  date  of  such  exchange; 
no  such  savings  account  so  established 
shall  receive  a  bonus  for  any  period  of 
time  prior  to  the  date  of  such  exchange; 
and  the  bonus  on  each  such  account  for 
the  period  of  36  months  immediately 
following  such  date  shall  be  credited  to 
a  bonus  reserve  and  distributed  as  pro¬ 
vided  in  subparagraph  (3)  of  this 
paragraph  (b) ; 

(6)  A  balance  of  $1,000  or  more  in  a 
savings  account  that  has  been  accumu¬ 
lated  over  a  period  of  not  less  than  36 
months  in  accordance  with  paragraph 
(a)  of  this  section  shall  be  deemed  for 
the  purposes  of  this  paragraph  (b)  to 
have  been  maintained  for  a  period  of  36 
months,  and  the  holder  of  such  savings 
account  shall  have  the  right  to  ex¬ 
change  so  much  of  such  savings  account 
as  is  $1,000  or  a  multiple  of  $1,000  for  a 
savings  account  evidenced  by  the  form 
of  certificate  provided  by  subparagraph 
(2)  of  this  paragraph  (b)  ; 

(7)  No  bonus  shall  be  distributed 
under  this  paragraph  (b)  on  any  savings 
account  on  which  a  bonus  is  being  dis¬ 
tributed  under  any  other  provision  of 
such  Federal  association’s  charter  or  of 
this  part;  and 


(8)  The  board  of  directors  of  such 
Federal  association  may  by  resolution: 

(i)  Fix  the  maximum  amount  of  such 
savings  accounts  which  may  be  held  by 
any  one  holder,  which  maximum  shall  be 
applicable  alike  to  each  holder  of  such 
savings  accounts;  and 

(ii)  Discontinue  the  distribution  of 
such  bonus,  in  which  event  no  such  sav¬ 
ings  account  shall  thereafter  be  estab¬ 
lished  and  written  notice  of  such  dis¬ 
continuance  shall  be  mailed  to  the 
holder  of  each  such  savings  account,  at 
his  latest  address  as  shown  by  the  as¬ 
sociation’s  records,  not  less  than  6 
months  prior  to  the  date  as  of  which 
the  last  such  bonus  is  to  be  distributed 
on  such  account  and,  as  to  each  such 
savings  account  established  less  than  36 
months  prior  to  the  effective  date  of 
such  discontinuance,  the  distribution  of 
such  bonus  shall  continue  to  and  include 
the  dividend  date  next  succeeding  the 
expiration  of  a  period  of  36  months  from 
the  date  on  which  such  savings  account 
was  established. 

(c)  Existing  bonus  rights.  A  Federal 
association  which  has  a  charter  in  a 
form  which  is  not  inconsistent  with  the 
provisions  of  this  section,  and  which,  on 
the  effective  date  of  the  amendment  of 
its  bylaws  to  include  the  provisions  of 
paragraph  (e)  of  §  544.6  of  this  chapter, 
or  on  the  effective  date  of  the  repeal  of 
any  bylaw  provision  providing  for  a 
bonus  other  than  a  bonus  as  provided  in 
this  section,  has  outstanding  any  bonus 
agreements  shall  continue  to  respect 
the  provisions  thereof,  but  after 
such  date  shall  not  make  any  bonus 
agreement  and,  except  such  bonus 
agreements  outstanding  at  such  date, 
shall  not  distribute  any  bonus  other  than 
a  bonus  as  provided  by  this  section. 
The  holder  of  a  savings  account  who,  on 
the  effective  date  of  the  amendment  of 
the  bylaws  of  a  Federal  association  to 
include  the  provisions  of  paragraph  (e) 
of  §  544.6  of  this  chapter,  has  a  right 
to  a  bonus  under  any  existing  agreement 
with  such  Federal  association  and  is 
making  monthly  payments  on  such  sav¬ 
ings  account  in  accordance  with  such 
agreement  may,  after  giving  the  asso¬ 
ciation  a  signed  statement  of  intention 
to  make  monthly  payments  as  provided 
in  paragraph  Ca)  of  this  section  and 
written  consent  to  termination  of  such 
existing  agreement,  receive  a  bonus  on 
such  savings  account  in  accordance  with 
the  provisions  of  paragraph  (a)  of  this 
section;  upon  receipt  of  such  statement 
of  intention  and  consent,  such  Federal 
association  shall  promptly  credit  to  such 
savings  account  the  amount  in  the  bonus 
reserve  then  accrued  for  such  savings 
account,  and  such  savings  account  shall 
be  entitled  to  all  of  the  rights  and  be 
subject  to  all  of  the  requirements  pro¬ 
vided  in  paragraph  (a)  of  this  section. 

(Sec.  5,  48  Stat.  132,  as  amended:  12  U.S.C. 
1464.  Reorg.  Plan  No.  3  of  1947,  12  F.R.  4981, 
3  CFR,  1947  Supp.) 

Resolved  further  that,  as  said  amend¬ 
ments  only  relieve  restriction,  the  Board 
hereby  finds  that  notice  and  public  pro¬ 
cedure  thereon  are  unnecessary  under 
the  provisions  of  §  508.12  of  the  General 
Regulations  of  the  Federal  Home  Loan 
Bank  Board  (12  CFR  508.12)  or  section 


4(a)  of  the  Administrative  Procedur 
Act  and,  as  said  amendments  reliever 
striction,  deferment  of  the  effective  dat 
thereof  is  not  required  under  spctw 
4(c)  of  said  Act.  10n 

By  the  Federal  Home  Loan  Bant 
Board. 

1  SEAL]  Harry  W.  Caulsen, 

Secretary, 

[F.R.  Doc.  61-5359;  Filed,  June  8  iqr, 
8:47  a.m.]  ’  W1' 


Title  13— BUSINESS  CREDIT 
AND  ASSISTANCE 

Chapter  I — Small  Business 
Administration 

[Arndt.  1  (Rev.  1) ) 

PART  122— BUSINESS  LOANS 
Miscellaneous  Amendments 

The  Small  Business  Administration 
Business  Loan  Regulation  (23  F.R, 
10520)  as  amended  (26  F.R.  4192)  is 
hereby  further  amended  by  deleting 
Amendment  1  to  §§  122.7-4,  122.7-5,  and 
122.7-6  in  its  entirety  and  substituting 
the  following  in  lieu  thereof : 

§  122.7—4  Deferred  participation  loans. 

Deferred  participation  loans  are  those 
in  which  a  bank  or  other  private  credit 
institution  advances  the  capital  needed, 
and  SBA  agrees  to  purchase,  upon  de¬ 
mand  by  lending  institution,  an  agreed 
portion  of  the  unpaid  balance.  SBA’s 
participation  in  a  deferred  participation 
loan  is  limited  to  a  maximum  of  90  per¬ 
cent  of  the  amount  of  the  approved  loan. 
In  such  loans,  SBA  makes  a  charge  to 
the  lending  institution  based  on  a  sliding 
scale,  depending  upon  the  percentage  of 
the  loan  which  it  is  obligated  to  pur¬ 
chase.  The  participation  charges,  which 
shall  not  be  borne  by  the  borrower,  are 
as  follows:  (a)  For  an  amount  not  in 
excess  of  50  percent  of  the  loan,  x/2  per¬ 
cent  per  annum  on  the  portion  of  the 
loan  which  SBA  is  obligated  to  purchase; 
(b)  for  an  amount  in  excess  of  50  per¬ 
cent  of  the  loan,  but  not  in  excess  of  75 
percent  of  the  loan,  %  percent  per  an¬ 
num  on  the  portion  of  the  loan  which 
SBA  is  obligated  to  purchase;  and  (c) 
for  an  amount  in  excess  of  75  percent 
of  the  loan,  but  not  in  excess  of  90  per¬ 
cent  of  the  loan,  1  percent  on  the  portion 
of  the  loan  which  SBA  is  obligated  to 
purchase.  After  SBA  has  purchased  its 
share  of  the  loan,  the  interest  on  SBA’s 
share  will  not  exceed  5V2  percent.  The 
participating  institution  may  establish 
the  interest  rate  on  the  loan,  provided  it 
is  legal  and  reasonable.  If  the  partic¬ 
ipating  institution  establishes  a  rate  of 
interest  less  than  5V2  percent,  SBA  will 
initially  adopt  the  lower  rate  on  its  share 
provided  it  is  not  less  than  5  percent  per 
annum.  Provided,  however.  If  at  the 
time  of  approval  or  disbursement  the 
small-business  concern  agrees  to  use  the 
loan  funds  in  the  establishment  or  op¬ 
eration  of  its  business  which  at  the  time 
of  such  approval  or  disbursement  is  lo¬ 
cated  in  an  Area  of  Substantial  Labor 
Surplus,  as  such  area  is  defined  in  Part 
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l2i  of  this  chapter,  the  interest  rate  on 
=;BA’s  share  of  such  assistance  shall  not 
exceed  4  percent  per  annum. 


§  122.7-5 
*  loans. 


Immediate 


participation 


immediate  participation  loans  are 
those  where  either  SBA  or  the  private 
lending  institution  agrees  to  purchase 
from  the  other,  immediately  upon  dis¬ 
bursement,  an  agreed  percentage  on  each 
disbursement.  SBA’s  participation  in 
an  immediate  participation  loan  is  lim¬ 
ited  to  a  maximum  of  90  percent  of  the 
amount  of  the  approved  loan.  Interest 
on  the  portion  of  the  loan  purchased  by 
SBA  shall  not  exceed  5  Vi  percent  per 
annum.  The  participating  institution 
may  establish  the  interest  rate  on  its  por¬ 
tion  provided  it  is  legal  and  reasonable. 
If  the  participating  institution  initially 
establishes  a  rate  of  interest  less  than  5  Vi 
percent,  SBA  will  adopt  the  lower  rate 
on  its  share  provided  it  is  not  less  than 
5  percent  per  annum.  An  immediate 
participation  loan  may  not  be  made  if  a 
deferred  participation  is  available.  Pro¬ 
vided,  however,  If  at  the  time  of  ap¬ 
proval  or  disbursement  the  small-busi¬ 
ness  concern  agrees  to  use  the  loan  funds 
in  the  establishment  or  operation  of  its 
business  which  at  the  time  of  such  ap¬ 
proval  or  disbursement  is  located  in  an 
Area  of  Substantial  Labor  Surplus,  as 
such  area  is  defined  in  Part  121  of  this 
chapter,  the  interest  rate  on  SBA’s  share 
of  such  assistance  shall  not  exceed  4  per¬ 
cent  per  annum. 

§  122.7-6  Direct  loans. 


Direct  loans  are  those  made  wholly  and 
directly  by  SBA  to  the  borrower  when  no 
participation  by  a  lending  institution  is 
available.  Interest  on  direct  loans  will 
be  charged  at  the  rate  of  5  Vi  percent  per 
annum.  Provided,  however.  If  at  the 
time  of  approval  or  disbursement  the 
small-business  concern  agrees  to  use  the 
loan  funds  in  the  establishment  or  oper¬ 
ation  of  its  business  which  at  the  time 
of  such  approval  or  disbursement  is  lo¬ 
cated  in  an  Area  of  Substantial  Labor 
Surplus,  as  such  area  is  defined  in  Part 
121  of  this  chapter  the  interest  rate  on 
such  assistance  shall  not  exceed  4  per¬ 
cent  per  annum. 

Dated:  May  17,  1961. 

John  E.  Horne, 
Administrator. 

IP*.  Doc.  61-5341;  Piled,  June  8,  1961; 

8:45  a.m.] 


Title  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  8133  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

John  Bacall 

Subpart — Misbranding  or  mislabeling: 
1 13.1185  Composition:  §  13.1185-90  Wool 


Products  Labeling  Act;  §  13.1212  Formal 
regulatory  and  statutory  requirements: 

§  13.1212-90  Wool  Products  Labeling  Act. 
Subpart — Neglecting,  unfairly  or  decep¬ 
tively,  to  make  material  disclosure: 

§  13.1852  Formal  regulatory  and  statu¬ 
tory  requirements:  §  13.1852-80  Wool 
Products  Labeling  Act. 

(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended,  secs. 
2-5,  54  Stat.  1128-1130;  15  U.S.C.  45,  68) 
[Cease  and  desist  order,  John  Bacall,  Los 
Angeles,  Calif.,  Docket  8133,  Mar.  23,  1961] 

Consent  order  requiring  a  seller  in  Los 
Angeles  to  cease  violating  the  Wool 
Products  Labeling  Act  by  falsely  labeling 
woolen  fabrics  as  “100  percent  Virgin 
Wool”  and  by  failing  to  comply  with 
other  labeling  requirements. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondent  John 
Bacall,  an  individual,  and  respondent’s 
representatives,  agents  and  employees, 
directly  or  through  any  corporate  or 
other  device,  in  connection  with  the  in¬ 
troduction  into  commerce,  or  the  offer¬ 
ing  for  sale,  sale,  transportation  or  dis¬ 
tribution  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commission 
Act  and  the  Wool  Products  Labeling  Act 
of  1939  of  wool  fabrics  or  other  “wool 
products”,  as  such  products  are  defined 
in  and  subject  to  the  Wool  Products  La¬ 
beling  Act  of  1939,  do  forthwith  cease 
and  desist  from: 

A.  Misbranding  of  such  products  by: 

1.  Falsely  and  deceptively  stamping, 
tagging,  labeling  or  otherwise  falsely  or 
deceptively  identifying  such  products  as 
to  the  character  or  amount  of  the  con¬ 
stituent  fibers  included  therein; 

2.  Failing  to  affix  labels  to  such  prod¬ 
ucts  showing  each  element  of  informa¬ 
tion  required  to  be  disclosed  by  section 
4(a)  (2)  of  the  Wool  Products  Labeling 
Act  of  1939. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondent 
herein  shall  within  sixty  (60)  days  after 
service  upon  him  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and 
form  in  which  he  has  complied  with  the 
order  to  cease  and  desist. 

Issued:  March  16, 1961. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  61-5338;  Filed,  June  8,  1961; 

8:45  a.m.] 


[Docket  8171  c.o.] 

part  13— prohibited  trade 

PRACTICES 

Portis  Style  Industries  Co.  and 
Henry  R.  Portis 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.30  Composition  of  goods: 
§  13.30-30  Fur  Products  Labeling  Act. 
Subpart  —  Invoicing  products  falsely: 
§  13.1108  invoicing  products  falsely: 


§  13.1108-45  Fur  Products  Labeling  Act. 
Subpart — Neglecting,  unfairly  or  decep¬ 
tively,  to  make  material  disclosure: 

§  13.1845  Composition:  §  13.1845-30  Fur 
Products  Labeling  Act. 

(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended; 
sec.  8,  65  Stat.  179;  15  U.S.C.  45,  69f)  [Cease 
and  desist  order,  Portis  Style  Industries  Co. 
et  al.,  Chicago,  Ill.,  Docket  8171,  Mar.  25, 
1961] 

In  the  Matter  of  Portis  Style  Industries 

Co.,  a  Corporation,  and  Henry  R.  Por¬ 
tis,  an  Individual  and  as  an  Officer  of 

Said  Corporation 

Consent  order  requiring  Chicago  fur¬ 
riers  to  cease  violating  the  Fur  Products 
Labeling  Act  by  deceptively  identifying 
the  animals  producing  certain  furs  on  in¬ 
voices  and  in  advertising,  by  failing  to 
disclose  the  name  of  the  particular  fur- 
producing  animal  on  advertising  cards, 
and  by  failing  to  observe  other  invoicing 
requirements. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  Portis  Style  Indus¬ 
tries  Co.,  a  corporation,  and  its  officers, 
and  Henry  R.  Portis,  individually  and  as 
an  officer  of  said  corporation,  and  re¬ 
spondents’  representatives,  agents  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device  in  connection  with 
the  introduction  into  commerce  or  the 
sale,  advertising,  or  offering  for  sale,  in 
commerce,  or  the  transportation  or  dis¬ 
tribution  in  commerce  of  any  fur,  as 
“fur”  and  “commerce”are  defined  in  the 
Fur  Products  Labeling  Act,  do  forthwith 
cease  and  desist  from: 

1.  Falsely  or  deceptively  invoicing  fur 
by: 

A.  Failing  to  furnish  invoices  to  pur¬ 
chasers  of  fur  showing  all  the  infor¬ 
mation  required  to  be  disclosed  by  each 
of  the  subsections  of  section  5(b)(1)  of 
the  Fur  Products  Labeling  Act; 

B.  Falsely  or  deceptively  identifying 
fur  with  respect  to  the  name  or  names 
of  the  animal  or  animals  that  produced 
the  fur; 

2.  Falsely  or  deceptively  advertising 
fur  through  the  use  of  any  advertise¬ 
ment,  representation,  public  announce¬ 
ment  or  notice  which  is  intended  to  aid, 
promote  or  assist,  directly  or  indirectly, 
in  the  sale,  or  offering  for  sale  of  furs 
and  which: 

A.  Fails  to  disclose  the  name  or  names 
of  the  animal  or  animals  producing  the 
fur  as  set  forth  in  the  Fur  Products  Name 

'  Guide  and  as  prescribed  under  the  Rules 
and  Regulations; 

B.  Falsely  or  deceptively  identifies  any 
such  fur  as  to  the  name  or  names  of  the 
animal  or  animals  that  produced  the  fur. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered,  That  the  above-named 
respondents  shall,  within  sixty  (60)  days 
after  service  upon  them  of  this  order,  file 
with  the  Commission  a  report  In  writing, 
setting  forth  in  detail  the  manner  and 
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form  in  which  they  have  complied  with 
the  order  to  cease  and  desist. 

Issued:  March  16,  1961. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  61-6339;  Filed,  June  8,  1961; 
8:45  a.m.] 


[Docket  8165  c.o.] 

PART  1 3 — PROHIBITED  TRADE 
PRACTICES 

United  Contact  Lens  Corp.  et  al. 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.170  Qualities  or  proper¬ 
ties  of  product  or  service;  §  13.170-22 
Corrective,  orthopedic,  etc.;  §  13.170-30 
Durability  or  permanence;  §  13.170-70 
Preventive  or  protective;  §  13.205  Scien¬ 
tific  or  other  relevant  facts.  Subpart — 
Furnishing  means  and  instrumentalities 
of  misrepresentation  or  deception:  §  13.- 
1055  Furnishing  means  and  instrumen¬ 
talities  of  misrepresentation  or  deception. 

(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
D.S.C.  45)  [Cease  and  desist  order,  United 
Contact  Lens  Corporation  et  al..  New  York, 
N.Y.,  Docket  8165,  Mar.  17,  1961] 

In  the  Matter  of  United  Contact  Lens 

Corporation,  a  Corporation,  and  Mar¬ 
tin  Weinberger,  Individually  and  as  an 

Officer  of  Said  Corporation,  and 

Ronald  Hirsch,  and  Jack  Krakower, 

Individually 

Consent  order  requiring  New  York  City 
distributors  of  contact  lenses  to  opticians 
for  resale  to  the  public,  to  cease  repre¬ 
senting  falsely  in  advertising  brochures 
and  otherwise  that  its  contact  lenses 
would  correct  all  defects  in  vision  and 
could  be  worn  successfully  by  all  in  need 
of  visual  correction,  that  the  lenses  pro¬ 
tected  the  eye,  and  that  they  were 
unbreakable. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondents  United 
Contact  Lens  Corporation,  a  corporation, 
and  its  officers,  and  Martin  Weinberger, 
individually  and  as  an  officer  of  said  cor¬ 
poration,  and  Ronald  Hirsch  and  Jack 
Krakower,  individually,  and  their  rep¬ 
resentatives,  agents  and  employees,  di¬ 
rectly  or  through  any  corporate  or  other 
device,  in  connection  with  the  sale  of 
contact  lenses,  do  forthwith  cease  and 
desist  from,  directly  or  indirectly: 

1.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  means 
of  the  United  States  mails  or  by  any 
means  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  which  advertisement  represents 
directly,  indirectly  or  •  by  implication, 
that: 

(a)  All  persons  in  need  of  visual  cor¬ 
rection  can  successfully  wear  respond¬ 
ents’  contact  lenses. 

(b)  Said  lenses  will  correct  all  defects 
in  vision. 

(c)  A  person  can  wear  said  lenses  all 
day  unless  it  is  clearly  disclosed  that 
this  is  possible  only  after  such  person 
has  been  fully  adjusted  thereto. 


(d)  Said  contact  lenses  afford  protec¬ 
tion  to  the  eye  of  the  wearer,  unless  lim¬ 
ited  to  the  small  portion  covered  thereby. 

(e)  Said  contact  lenses  are  unbreak¬ 
able. 

2.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement,  by  any 
means,  for  the  purpose  of  inducing  or 
which  is  likely  to  induce,  directly  or  in¬ 
directly,  the  purchase  in  commerce,  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  of  said  contact 
lenses,  which  advertisement  contains 
any  of  the  representations  prohibited 
in  Paragraph  1  hereof. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondents 
herein  shall  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  March  16,  1961. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  61-5340;  Filed,  June  8,  1961; 

8:45  a.m.] 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  II — Civil  Aeronautics  Board 

SUBCHAPTER  B — PROCEDURAL  REGULATIONS 

[Reg.  No.  PR-491 

PART  302— RULES  OF  PRACTICE  IN 
ECONOMIC  PROCEEDINGS 

Service  of  Documents  in  Mail  Rate 
Proceedings 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  6th  day  of  June  1961. 

The  Postmaster  General  has  petitioned 
the  Board,  Docket  11489,  to  amend 
§  302.317  of  the  Board’s  rules  of  practice 
(14  CFR  302.317)  so  as  to  eliminate  the 
requirement  for  furnishing  copies  of  data 
to  the  Postmaster  General  in  any  infor¬ 
mal  mail  rate  conferences  concerning 
subsidy  mail  pay  for  periods  after  Octo¬ 
ber  1,  1953,  in  the  absence  of  a  request 
by  the  Postmaster  General  for  such  data. 

In  support  of  his  petition  the  Post¬ 
master  General  states  that  he  no  longer 
has  need  for  copies  of  traffic,  financial 
and  other  data  prepared  in  connection 
with  such  conferences.  However,  the 
Postmaster  General  wishes  to  retain  the 
right  to  inspect  such  data  in  certain  par¬ 
ticular  or  unusual  cases. 

In  the  light  of  these  representations 
the  Board  has  decided  to  grant  the  Post¬ 
master  General’s  petition  and  to  amend 
the  Board’s  rules  of  practice  so  as  not 
to  require  the  service  of  informal  mail 
rate  conference  data  on  the  Postmaster 
General  in  subsidy  mail  rate  cases. 

Since  this  amendment  is  not  a  substan¬ 
tive  rule  but  one  of  agency  procedure, 


notice  and  public  procedure  hereon  n 
not  required  and  the  amendment  mav  h 
made  effective  upon  less  than  30  div- 
notice. 

In  consideration  of  the  foregoing  th 
Civil  Aeronautics  Board  hereby  am^! 
Part  302  of  the  Board’s  rules  of  practw 
14  CFR  Part  302,  effective  June  9  mi’ 
by  amending  §  302.317  to  read:  ’  ’ 

§  302.317  Availability  of  data  to  P™ 
Office  Department. 


The  representatives  of  the  Postmaster 
General  shall  have  access  to  all  con- 
ference  data  and,  insofar  as  practicable* 
shall  be  furnished  copies  of  all  pertinent 
data  prepared  by  the  Board’s  staff  and 
the  carrier,  and  a  reasonable  time  shall 
be  allowed  to  get  acquainted  with  the 
facts  and  issues  and  to  make  any  presen¬ 
tation  deemed  necessary.  Provided 
That  in  cases  other  than  those  involving 
an  issue  as  to  the  service  mail  rates  pay. 
able  by  the  Postmaster  General  pursuant 
to  section  406(c)  of  the  Act  or  Reorgani¬ 
zation  Plan  10  of  1953,  or  those  involving 
any  period  prior  to  October  1,  1953,  re¬ 
presentatives  of  the  Postmaster  General 
shall  be  furnished  with  copies  of  data 
under  this  provision  only  upon  their  writ¬ 
ten  request. 


(Sec.  204(a),  72  Stat.  743;  49  U.S.C.  1324 
Interpret  or  apply  sec.  406,  72  Stat.  763'  49 
U.S.C.  1376) 


Effective:  June  9, 1961. 

Adopted:  June  6, 1961. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

[F.R.  Doc.  61-5356;  Filed,  June  8,  1961' 
8:47  a.m  ] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  55399] 

PART  14— appraisement 

Antidumping 

A  notice  was  published  in  the  Fed¬ 
eral  Register  dated  May  21,  1960  (25 
F.R.  4515) ,  relative  to  a  proposal  to  in¬ 
clude  in  notices  of  belief  or  suspicion 
that  foreign  merchandise  is  being,  or  is 
likely  to  be,  sold  at  less  than  the  foreign 
market  value  (or  constructed  value),  the 
name  of  the  person  if  outside  the  Cus¬ 
toms  Service  who  raised  the  question  of 
dumping  pursuant  to  §  14.6  (b)  or  (c) 
of  the  Customs  Regulations  (19  CFR  14.6 
(b)  or  (c)  and,  if  the  belief  or  suspicion 
relates  only  to  certain  shippers  in  the 
country  involved,  the  names  of  such 
shippers.  Interested  persons  were  in¬ 
vited  to  submit  thier  views,  in  writing, 
to  the  Commissioner  of  Customs. 

After  careful  consideration  of  all  com¬ 
ments  received,  it  has  been  concluded 
that  the  publication  of  the  name  of  a 
person  outside  of  the  Customs  Service 
who  raised  the  question  of  dumping 
would  normally  be  in  the  public  interest. 
It  was  concluded,  however,  that  the 
public  interest  would  not  be  served  by 
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rfifluiring  such  publication  when  the 
nereon  supplying  the  information  has 
dvised  the  Commissioner  of  Customs  in 
writing,  Prior  the  Commissioner’s  de- 
Lmination  that  there  are  reasonable 
rounds  for  belief  or  suspicion  of  sales 
at  less  than  foreign  market  value  (or 
instructed  value),  that  such  publica¬ 
tion  would  be  likely  to  subject  him  to 
commercial  retaliation  or  would  be  in¬ 
jurious  to  him  in  other  respects.  It  has 
ien  concluded  that  an  exception  to  pub¬ 
lication  in  cases  where  such  written  ad¬ 
vice  is  received  is  necessary  in  order  to 
avoid  deterring  the  receipt  of  informa¬ 
tion  of  assistance  in  carrying  out  the 
provisions  of  the  Antidumping  Act. 
v  It  has  also  been  concluded  that 
when  a  belief  or  suspicion  does  not  relate 
to  all  of  the  shippers  in  the  country  in¬ 
volved,  the  publication  of  the  names  of 
the  shippers  to  whom  the  belief  or  sus¬ 
picion  relates  will  avoid  inequity  to  the 
remaining  shippers  whose  sales  are  not 
under  suspicion.  This  conclusion  is  in 
accordance  with  the  existing  uniform 
practice  of  the  Bureau  of  Customs  which 
will  be  continued. 

In  order  that  the  Customs  regulations 
may  reflect  these  conclusions,  §  14.6(e) 
is  amended  by  inserting  the  following  im- . 
mediately  after  the  first  sentence  there¬ 
of:  “The  notice  shall  also  include  the 
name  of  the  person  who  raised  the  ques¬ 
tion  of  dumping,  if  outside  the  Customs 
Service,  unless  such  person  has  advised 
the  Commissioner  of  Customs  in  writing, 
prior  to  this  determination,  that  pub¬ 
lication  of  his  name  would  be  likely  to 
subject  him  to  commercial  retaliation 
or  would  injurious  to  him  in  other  re¬ 
spects.  If  the  belief  or  suspicion  relates 
only  to  certain  shippers,  the  notice  shall 
also  include  the  names  of  such  shippers.” 

(Secs.  201,  407,  42  Stat.  11,  as  amended,  18; 
19US.C.  160,  173) 

This  amendment  shall  become  effec¬ 
tive  30  days  after  the  date  of  its  publica¬ 
tion  in  the  Federal  Register. 

[seal]  Philip  Nichols,  Jr., 

Commissioner  of  Customs. 

Approved:  June  2, 1961. 

A.  Gilmore  Flues, 

Assistant  Secretary  of  the 
Treasury. 

|PH.  Doc.  61-5346;  Piled,  June  8,  1961; 

8:46  a.m.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  C — DRUGS 

PART  146c— CERTIFICATION  OF 
CHLORTETRACYCLINE  (OR  TETRA¬ 
CYCLINE!  AND  CHLOROTETRACY- 
CLINE-  (OR  TETRACYCLINE-)  CON¬ 
TAINING  DRUGS 

Demethylchortetracydine  Syrup 

Correction 

In  FR.  Doc.  61-5006,  appearing  at 
page  4741  of  the  issue  for  Tuesday,  May 
No.  no - 2 


30,  1961,  the  section  amended  by  item  5 
should  be  identified  as  ‘‘Section  146c.- 
255”,  instead  of  as  ‘‘Section  146c.55”,  in 
the  opening  paragraph  of  the  item. 


Title  24— HOUSING  AND 
HOUSING  CREDIT 

Chapter  II — Federal  Housing  Adminis¬ 
tration,  Housing  and  Home  Finance 
Agency 

SUBCHAPTER  A — GENERAL 

PART  200— INTRODUCTION 

Subpart  D — Delegations  of  Basic 
Authority  and  Functions 

Miscellaneous  Amendments 

Section  200.51  is  amended  to  read  as 
follows : 

§200.51  Acting  Commissioner. 

The  Deputy  Commissioner,  the  Assist¬ 
ant  to  the  Commissioner,  the  General 
Counsel,  the  Assistant  Commissioner  for 
Field  Operations,  the  Assistant  Commis¬ 
sioner  for  Multifamily  Housing  Opera¬ 
tions,  the  Assistant  Commissioner-Comp¬ 
troller,  and  the  Assistant  Commissioner 
for  Administration,  in  the  order  named, 
are  designated  by  the  Commissioner  to 
act  in  his  place  and  stead  in  the  event  of 
his  absence  or  inability  to  act,  having 
the  title  of  “Acting  Commissioner”  with 
all  the  powers,  duties,  and  rights  con¬ 
ferred  on  the  Commissioner  by  the  Na¬ 
tional  Housing  Act,  as  amended  by  Re¬ 
organization  Plan  No.  3  of  1947,  by  any 
other  act  of  Congress  or  by  any  Executive 
order. 

Section  200.54  is  amended  by  adding 
paragraph  (k)  as  follows: 

§  200.54  Assistant  Commissioner  for 
Field  Operations  and  Deputy. 

*  *  *  *  *  * 

(k)  To  direct  and  supervise  surveys  of 
Title  I  lending  institutions  to  assure 
compliance  with  established  policies  and 
terms  of  insurance  contracts. 

§  200.73  [Amendment] 

Section  200.73  is  amended  to  delete 
paragraph  (d). 

(Sec.  2,  48  Stat.  1246,  as  amended;  sec.  211, 
52  Stat.  23,  as  amended;  sec.  607,  55  Stat.  61, 
as  amended;  sec.  712,  62  Stat.  1281,  as 
amended;  sec.  907,  65  Stat.  301,  as  amended; 
sec.  807,  69  Stat.  651,  as  amended;  12  U.S.C. 
1703,  1715b,  1742,  1747k,  1748f,  1750f) 

Issued  at  Washington,  D.C.,  June  6, 
1961. 

James  B.  Cash,  Jr., 

Acting  Federal  Housing  Commissioner. 

[F.R.  Doc.  61-5361;  Filed,  June  8,  1961; 
8:47  a.m.] 


PART  200— INTRODUCTION 

Subpart  D — Delegations  of  Basic 
Authority  and  Functions 

Miscellaneous  Amendments 

In  Part  200  the  pertinent  section 
headings  in  the  Table  of  Contents  are 
amended  to  read  as  follows: 


Sec. 

200.78  Assistant  Commissioner  for  Property 
Disposition  and  Deputy. 

200.88  Property  Disposition  Committee. 
200.99  Assistant  Commissioner  for  Property 
Disposition. 

In  §  200.78  the  introductory  text  and 
paragraph  (c)  (1)  are  amended  and  new 
paragraphs  (e)  and  (f)  are  added  as 
follows: 

§  200.78  Assistant  Commissioner  for 
Property  Disposition  and  Deputy. 

To  the  position  of  Assistant  Commis¬ 
sioner  for  Property  Disposition  and 
under  his  general  supervision  to  the  posi¬ 
tion  of  Deputy  Assistant  Commissioner 
for  Property  Disposition  there  is  dele¬ 
gated  the  following  basic  authority  and 
functions : 

*  *  *  ♦  * 

(c)  *  *  * 

(1)  Approve  all  offers  to  rent  or  pur¬ 
chase,  except  that  offers  to  purchase  12 
or  more  living  units  acquired  by  the 
Commissioner  under  any  title  of  the  Act 
shall  be  subject  to  the  approval  of  the 
Property  Disposition  Committee. 

*  *  *  *  * 

(e)  To  review  and  evaluate  default  ex¬ 
perience  with  respect  to  FHA  insured 
home  mortgages  and  provide  technical 
advice  and  guidance  to  the  field  offices 
in  their  supervision  of  the  home  mort¬ 
gage  servicing  practices  of  approved 
mortgagees. 

(f )  To  act  with  the  Commissioner  and 
under  his  direction  in  the  determination 
of  basic  policy  and  be  a  member  of  the 
Executive  Board. 

In  §  200.85  paragraph  (a)  is  amended 
to  read  as  follows: 

§  200.85  Executive  Board. 

(a)  Members.  The  committee  called 
the  Executive  Board  is  comprised  of 
the  following  members:  Commissioner, 
Chairman;  Deputy  Commissioner  (Ad¬ 
ministration)  and  Deputy  Commissioner 
(Operations),  Vice  Chairmen;  General 
Counsel ;  Assistant  Commissioner  for 
Field  Operations;  Assistant  Commis¬ 
sioner  for  Multifamily  Housing  Opera¬ 
tions;  Assistant  Commissioner  for 
Technical  Standards;  Assistant  Commis¬ 
sioner  for  Programs;  Assistant  Commis¬ 
sioner  for  Audit  and  Examination; 
Assistant  Commissioner  for  Administra¬ 
tion;  Assistant  Commissioner-Comp¬ 
troller;  and  Assistant  Commissioner  for 
Property  Disposition. 

In  §  200.88  paragraphs  (a)  and  (b)  (1) 
are  amended  to  read  as  follows: 

§  200.88  Property  Disposition  Commit¬ 
tee. 

(a)  Members.  The  Property  Disposi¬ 
tion  Committee  is  comprised  of  the 
following  members:  Deputy  Commis¬ 
sioner,  Chairman;  General  Counsel; 
Assistant  Commissioner  for  Field  Op¬ 
erations;  Assistant  Commissioner  for 
Multifamily  Housing  Operations;  Assist¬ 
ant  Commissioner  for  Technical  Stand¬ 
ards;  Assistant  Commissioner  for  Prop¬ 
erty  Disposition;  and  such  other  mem¬ 
bers  as  the  Commissioner  shall  designate. 

(b)  *  *  * 

(1)  To  pass  upon  and  determine  the 
action  to  be  taken  with  respect  to  the 
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acceptance  or  rejection  of  any  offer  to 
purchase  a  property  of  12  or  more  living 
units  or  any  mortgage  acquired  by  the 
Commissioner  in  connection  with  multi¬ 
family  housing  mortgage  insurance 
under  any  title  of  the  Act,  the  sale  and 
terms  of  sale  of  mortgages  taken  as  se¬ 
curity  in  connection  with  the  sale  of 
such  properties,  and  to  establish  general 
policies  with  respect  to  the  disposition 
of  acquired  properties  and  mortgages. 
The  minutes  of  the  Committee  reflecting 
its  determinations  shall  constitute  the 
basis  of  acceptance  or  rejection  of  such 
offers  and  the  execution  of  all  documents 
and  instruments  relating  and  incident 
thereto  by  the  Assistant  Commissioner 
for  Property  Disposition  or  his  Deputy. 

Section  200.99  is  amended  to  read  as 
follows :  " 


§  200.99  Assistant  Commissioner  for 
Property  Disposition. 


To  the  position  of  Assistant  Commis¬ 
sioner  for  Property  Disposition  there  is 
delegated  the  duties  and  functions  set 
forth  in  §  200.95  as  they  apply  to  the 
acquisition,  maintenance,  and  disposi¬ 
tion  of  real  property  and  the  servicing 
of  one-  to  four-family  mortgages. 

(Sec.  2,  48  Stat.  1246,  as  amended;  sec.  211, 
52  Stat.  23,  as  amended;  sec.  607,  55  Stat.  61, 
as  amended;  sec.  712,  62  Stat.  1281,  as 
amended;  sec.  907,  65  Stat.  301,  as  amended; 
sec.  807,  69  Stat.  651,  as  amended;  12  U.S.C. 
1703,  1715b,  1742,  1747k,  1748f,  1750f) 


Issued  at  Washington,  D.C.,  June  3, 
1961. 


Neal  J.  Hardy, 

Federal  Housing  Commissioner. 


[PR.  Doc.  61-5360;  Filed,  June  8,  1961; 
8:47  a.m.J 


Title  32— NATIONAL  DEFENSE 

Chapter  I — Office  of  the  Secretary  of 
Defense 

SUBCHAPTER  B — PERSONNEL;  MILITARY  AND 
CIVILIAN 

PART  90 — NATURALIZATION  OF 
ALIEN  SPOUSES  AND/OR  ALIEN 
ADOPTED  CHILDREN  OF  MILITARY 
AND  CIVILIAN  PERSONNEL  OR¬ 
DERED  OVERSEAS 

Policy 

The  phrase  “essential  to  the  naturali¬ 
zation  proceedings  under  the  statutes 
cited  in  §  90.1”  has  been  deleted  from 
§  90.3(b).  §  90.3(b),  as  revised,  reads  as 
follows : 

§  90.3  Policy. 

*  *  *  *  * 

(b)  It  is  further  the  policy  of  the  De¬ 
partment  of  Defense  that  the  certifica¬ 
tion  as  to  dependents’  authority  to  ac¬ 
company  or  join  their  sponsors  abroad 
will  be  uniform  for  all  Services  and  will 
be  issued  only  at  the  times  and  in  the 
manner  described  herein. 

Maurice  W.  Roche. 
Administrative  Secretary. 

[PR.  Doc.  61-5335;  Piled,  June  8,  1961; 
8:45  a.m.] 


Title  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — Veterans  Administration 

PART  2— DELEGATIONS  OF 
AUTHORITY 

Chief  Benefits  Director  or  Director, 
Compensation  and  Pension  Service 

Part  2,  Chapter  I  of  Title  38  of  the 
Code  of  Federal  Regulations  is  amended 
by  adding  new  §§  2.69  and  2.70  to  read 
as  follows: 

§  2.69  Chief  Benefits  Director  or  Di¬ 
rector,  Compensation  and  Pension 
Service  authorized  to  approve,  on 
basis  of  certain  criteria,  extra-sched- 
ular  evaluation  commensurate  with 
average  earning  capacity  impairment 
due  exclusively  to  service-connected 
disability  or  disabilities  in  excep¬ 
tional  case  where  scliedular  evalua¬ 
tions  inadequate. 

This  delegation  of  authority  is  identi¬ 
cal  to  §  3.321(b)  of  this  chapter. 

§  2.70  Chief  Benefits  Director  or  Di¬ 
rector,  Compensation  and  Pension 
Service,  upon  field  station  submis¬ 
sion,  or  the  rating  board  where  regu¬ 
lar  scliedular  standards  are  met  as 
of  date  of  rating  decision,  without 
field  station  submission,  authorized 
in  certain  instances  to  approve  on 
extra-schedular  basis  permanent  and 
total  disability  rating  for  pension 
purposes. 

This  delegation  of  authority  is  identi¬ 
cal  to  §  3.321(b)  of  this  chapter. 

[seal]  W.  J.  Driver, 

Deputy  Administrator. 

[F.R.  Doc.  61-5349;  Filed,  June  8,  1961; 

8:46  a.m.[ 

PART  3— adjudication 

Miscellaneous  Amendments 

1.  The  last  two  cross  references  im¬ 
mediately  preceding  §  3.321  are  amended 
to  read  as  follows: 

Cross  References:  Determination  of  per¬ 
manent  need  for  regular  aid  and  attendance 
and  “permanently  bedridden.”  See  §  3.352. 

Conditions  which  determine  permanent 
incapacity  for  self-support.  See  §  3.356. 

2.  In  §  3.321,  paragraph  (bi  is  amend¬ 
ed  to  read  as  follows: 

§  3.321  General  rating  considerations. 
***** 

(b)  Exceptional  cases.  Ratings  shall 
be  based  as  far  as  practicable,  upon  the 
average  impairments  of  earning  capacity 
with  the  additional  proviso  that  the  Ad¬ 
ministrator  shall  from  time  to  time  re¬ 
adjust  this  schedule  of  ratings  in  accord¬ 
ance  with  experience.  To  accord  justice, 
therefore,  to  the  exceptional  case  where 
the  schedular  evaluations  are  found  to 
be  inadequate,  the  Chief  Benefits  Direc¬ 
tor  or  the  Director,  Compensation  and 
Pension  Service,  upon  field  station  sub¬ 
mission,  is  authorized  to  approve  on  the 
basis  of  the  criteria  set  forth  in  this 
paragraph  an  extra-schedular  evalua¬ 
tion  commensurate  with  the  average 


earning  capacity  impairment  due  e* 
clusively  to  the  service -connected  disT 
bility  ^  or  disabilities.  The  governs 
norm  in  these  exceptional  cases  is** 
finding  that  the  case  presents  such  an 
exceptional  or  unusual  disability  pictur  ‘ 
with  such  related  factors  as  marked  in 
terference  with  employment  or  frequent 
periods  of  hospitalization  as  to  rende 
impractical  the  application  of  the  regu 
lar  schedular  standards.  The  effective 
date  of  these  extra-schedular  evalua 
tions  granting  or  increasing  compensa¬ 
tion  will  be  in  accordance  with  the  facts 
found  but  not  earlier  than  the  date  of 
claim.  In  any  pension  case  where  the 
evidence  of  record  establishes  that  an 
applicant  for  pension  who  is  basically 
eligible  fails  to  meet  the  disability  re¬ 
quirements  based  on  the  percentage 
standards  of  the  rating  schedule  but  is 
found  to  be  unemployable  by  reason  of 
his  disability  (s) ,  age,  occupational  back¬ 
ground  and  other  related  factors: 

(1)  The  following  are  authorized  to 
approve  on  an  extra-schedular  basis  a 
permanent  and  total  disability  rating  for 
pension  purposes:  The  Chief  Benefits 
Director  or  the  Director,  Compensation 
and  Pension  Service,  upon  field  station 
submission ;  or  the  rating  board,  without 
field  station  submission,  where  regular 
schedular  standards  are  met  as  of  the 
date  of  rating  decision. 

(2)  The  effective  date  of  these  extra- 
schedular  evaluations  granting  or  in¬ 
creasing  benefits  will  be  in  accordance 
with  the  facts  found  but  not  earlier  than 
the  date  of  claim. 

(72  Stat.  1114;  38  U.S.C.  210) 

This  regulation  is  effective  June  9 
1961. 

[seal]  W.  J.  Driver, 

Deputy  Administrator. 

[F.R.  Doc.  61-5350;  Filed,  June  8,  1961; 

8:46  a.m.[ 


Title  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

PART  115— ARTICLES  MAILED 

ABROAD  BY  OR  ON  BEHALF  OF 
SENDERS  IN  THE  UNITED  STATES 

A  notice  of  proposed  rule  making  was 
published  in  the  Federal  Register  on 
March  22,  1961,  at  pages  2411  and  2412 
which  gave  notice  of  the  proposal  to 
amend  the  Post  Office  Department  regu¬ 
lations  by  adding  a  new  Part  115  to  Title 
39,  Code  of  Federal  Regulations.  Inter¬ 
ested  persons  were  given  30  days  in  which 
to  submit  written  comments  with  respect 
to  the  proposed  regulations. 

No  adverse  comments  were  received  by 
the  Department  with  respect  to  the  pro¬ 
posed  regulations. 

Therefore,  the  Department  has 
reached  the  conclusion  to  adopt  the  sub¬ 
stantive  part  of  the  regulations  as  so 
published  subject  to  certain  editorial 
amendments  which  clarify  and  rearrange 
the  regulations  under  different  section 
headings.  In  addition,  a  new  section  is 
added  to  state  the  duty  of  the  United 
States  receiving  exchange  office  regard¬ 
ing  reporting  of  subject  mailings. 


Friday,  June  9,  1961 

As  so  amended,  the  regulations  are 
hereby  adopted,  effective  July  1,  1961, 
by  adding  a  new  Part  115  to  read  as 
follows: 

art  115— articles  mailed 
abroad  by  or  on  behalf  of 
senders  in  the  united  states 

Sec 

115 1  U.5.  postage  rates  required. 

115  2  Mailings  with  U.S.  postage  paid. 

U53  Mailings  with  U.S.  postage  not  paid. 

U5  4  Report  of  incoming  mailings. 

Authority:  §§  115.1  to  115.4  issued  under 
rS  161  as  amended,  secs.  501,  505,  74  Stat. 
580  581  (Pub.  Law  86—682);  5  U.S.C.  22,  39 
DSC. sol,  505;  Article  VI  of  the  Final  Proto¬ 
col  of  the  Universal  Postal  Convention. 

§  115.1  U.S.  postage  rates  required. 

pursuant  to  the  provisions  of  the  Uni¬ 
versal  Postal  Convention,  mailings  to 
addressees  in  the  United  States  or  its 
possessions  in  excess  of  10,000  pieces  dur¬ 
ing  a  30-day  period  made  in  another 
country  by  or  on  behalf  of  any  person 
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or  firm  whose  residence  or  place  of  busi¬ 
ness  is  in  the  United  States  will  be  re¬ 
turned  to  origin  unless  the  sender  pays 
the  applicable  U.S.  postage  on  the  total 
number  of  pieces  involved. 

§  115.2  Mailings  with  U.S.  postage 
paid. 

Senders  affected  by  §  115.1  must  sub¬ 
mit  a  sample  of  the  proposed  mailing 
(envelope  and  contents)  to  the  Inter¬ 
national  Service  Division,  Bureau  of 
Transportation,  Post  Office  Department, 
Washington  25,  D.C.,  with  a  statement 
as  to  the  number  of  pieces  to  be  mailed, 
when  and  where  the  mailing  will  take 
place,  and  a  check  to  cover  the  amount 
of  the  applicable  U.S.  postage.  Checks 
will  be  made  payable  to  the  Post  Office 
Department.  Notification  of  postage  ac¬ 
ceptance  and  approval  of  mailing  will  be 
given  by  the  Department  to  the  sender 
and  to  the  appropriate  U.S.  receiving 
exchange  offices  which  will  permit  the 
articles  in  the  mailing  to  go  forward 
to  the  addressees  without  delay  and 
without  the  necessity  for  U.S.  postage 


5179 

stamps  being  placed  on  the  individual 
pieces. 

§  115.3  Mailings  with  U.S.  postage  not 
paid. 

A  mailing  subject  to  §  115.1  received 
without  prepayment  of  U.S.  domestic 
postage  will  be  held  at  the  exchange  of¬ 
fice  of  receipt,  and  the  U.S.  sender  will 
be  requested  to  pay  the  postage.  After 
payment  of  the  required  amount,  the 
mailing  will  be  allowed  to  go  forward; 
if  not  paid,  it  will  be  returned  to  the 
country  of  origin. 

§  115.4  Report  of  incoming  mailings. 

Only  U.S.  receiving  exchange  offices 
will  report  to  the  Department  mailings 
that  are  received  from  other  countries 
and  that  appear  to  have  been  made  by  or 
on  behalf  of  senders  in  the  United  States. 

Note:  The  corresponding  Postal  Manual 
part  is  225. 

[seal]  Louis  J.  Doyle, 

General  Counsel. 

[F.R.  Doc.  61-5354;  Filed,  June  8,  1961; 
8:47  ajn.] 


Proposed  Rule  Making 


FEDERAL  HOME  LOAN  BANK 
BOARD 

[12  CFR  Parts  544,  5451 

[No.  14,6661 

CHARTER  AND  BYLAWS; 
OPERATIONS 

Determination  Not  To  Adopt  Proposed 

Amendments  Relating  To  Bonus 

Plans 

June  2, 1961. 

Resolved  that,  notice  and  public  pro¬ 
cedure  having  been  duly  afforded  (22 
F.R.  6936),  and  all  relevant  matter  pre¬ 
sented  or  available  having  been  consid¬ 
ered  by  it,  the  Federal  Home  Loan  Bank 
Board  hereby  determines  not  to  adopt 
amendments  as  proposed  by  Federal 
Home  Loan  Bank  Board  Resolution  No. 
10,989,  dated  August  22,  1957,  which  pro¬ 
posed  that  Part  144  and  Part  145  of  the 
rules  and  regulations  for  the  Federal 
Savings  and  Loan  System  (formerly  24 
CFR  Part  144  and  Part  145,  now  12  CFR 
Part  544  and  P  -  545)  be  amended  by 
amendments,  tl  ;  substance  of  which  was 
set  forth  in  sa.  ’  resolution,  relating  to 
a  bonus  in  the  orm  of  a  thrift  incen¬ 
tive  and  a  bonus  n  the  form  of  an  invest¬ 
ment  incentive. 

(Sec.  5,  48  Stat.  132,  as  amended;  12  U.S.C. 
1464.  Reorg.  Plan  No.  3  of  1947,  12  F.R.  4981, 
3  CFR,  1947  Supp.) 

By  the  Federal  Home  Loan  Bank 
Board. 

[seal!  Harry  W.  Caulsen, 

Secretary. 

[F.R.  Doc.  61-5357;  Filed,  June  8,  1961; 

8:47  a.m.] 

[12  CFR  Parts  544,  545  1 

[No.  14,668] 

CHARTER  AND  BYLAWS; 
OPERATIONS 

Bonus  Plans 

June  2, 1961. 

Resolved  that,  pursuant  to  Part  508 
of  the  general  regulations  of  the  Federal 
Home  Loan  Bank  Board  (12  CFR  Part 
508)  and  §  542.1  of  the  rules  and  regula¬ 
tions  for  the  Federal  Savings  and  Loan 
System  (12  CFR  542.1),  it  is  hereby  pro¬ 
posed  that  Parts  544  and  545  of  the  rules 
and  regulations  for  the  Federal  Savings 
and  Loan  System  (12  CFR  Part  544  and 
Part  545)  be  amended  by  amendments 
the  substance  of  which  is  as  follows: 

(1)  Paragraph  (f)  of  §  544.6  of  the 
rules  and  regulations  for  the  Federal 
Savings  and  Loan  System  (12  CFR  544.6) 
is  hereby  repealed. 

(2)  Section  544.8  of  the  rules  and  reg¬ 
ulations  for  the  Federal  Savings  and 
Loan  System  (12  CFR  544.8)  is  hereby 
repealed. 

(3)  Section  545.2-1  of  the  rules  and 
regulations  for  the  Federal  Savings  and 
Loan  System  (12  CFR  545.2-1)  is  hereby 
repealed. 
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(4)  Section  545.3  of  the  rules  and  reg¬ 
ulations  for  the  Federal  Savings  and 
Loan  System  (12  CFR  545.3)  is  hereby 
amended  by  adding  thereto  at  the  end 
thereof  the  following  new  paragraph: 

(d)  A  Federal  association  shall  not,  on 
or  after  the  effective  date  of  this  sen¬ 
tence,  distribute  any  bonus  on  any  sav¬ 
ings  account  otherwise  than  pursuant  to 
the  provisions  of  this  section:  Provided, 
That  any  account  which  is  outstanding 
on  the  date  above  mentioned  in  this  sen¬ 
tence  and  wrhich  on  that  date  is  subject 
to  a  bonus  plan  other  than  the  plan  set 
forth  in  paragraph  (a)  or  paragraph 
(b)  of  this  section  shall  not  be  subject 
to  the  provisions  of  this  sentence,  and  all 
provisions  of  charter,  bylaws,  or  regula¬ 
tions  which  were  applicable  to  such  ac¬ 
count  on  said  date  shall  continue  to  be 
applicable  thereto. 

(Sec.  5,  48  Stat.  132,  as  amended:  12  U.S.C. 
1464.  Reorg.  Plan  No.  3  of  1947,  12  F.R.  4981, 
3  CFR,  1947  Supp.) 

Resolved  further  that  all  interested 
persons  are  hereby  given  the  opportunity 
to  submit  written  data,  views,  or  argu¬ 
ments  on  the  following  subjects  and 
issues:  (1)  Whether  said  proposed 
amendments  should  be  adopted  as  pro¬ 
posed;  (2)  whether  said  proposed 
amendments  should  be  modified  and 
adopted  as  modified;  (3)  whether  said 
proposed  amendments  should  be  rejected. 
All  such  written  data,  views,  or  argu¬ 
ments  must  be  received  through  the 
mail  or  otherwise  at  the  office  of  the 
Secretary,  Federal  Home  Loan  Bank, 
Board,  Federal  Home  Loan  Bank  Board 
Building,  101  Indiana  Avenue  NW„ 
Washington  25,  D.C.,  not  later  than 
July  10,  1961,  to  be  entitled  to  be  con¬ 
sidered,  but  any  received  later  may  be 
considered  in  the  discretion  of  the  Fed¬ 
eral  Home  Loan  Bank  Board. 

By  the  Federal  Home  Loan  Bank 
Board. 

[seal]  Harry  W.  Caulsen, 

Secretary. 

[F.R.  Doc.  61-5358:  Filed.  June  8,  1961; 

8:47  a.m.] 


FEDERAL  POWER  COMMISSION 

[  18  CFR  Part  141  1 

[Docket  No.  R-198] 

CLASS  A  AND  CLASS  B  PUBLIC 
UTILITIES  AND  LICENSEES 

Annual  Report  Form 

June  5,  1961. 

Revision  of  Annual  Report  Form  pre¬ 
scribed  for  Class  A  and  Class  B  Public 
Utilities  and  Licensees  Subject  to  the 
Federal  Power  Act,  F.P.C.  Form  No.  1. 

1.  Notice  is  hereby  given  of  proposed 
rule  making  in  the  above-entitled  matter. 

2.  It  is  proposed  to  amend,  effective  for 
the  reporting  year  1961,  §  141.1  of  the 


Commission’s  regulations  under  the 
Federal  Power  Act  “Annual  Report  Form 
No.  1,  Electric  Utilities  and  Licensee? 
(Classes  A  and  B)”  which  appears  in 
Part  141— Statements  and  Reports 
(Schedules) ,  of  Subchapter  D— Approved 
Forms,  Federal  Power  Act,  of  Chapter  I— 
Federal  Power  Commission,  Title  18— 
Conservation  of  Power,  of  the  Code  of 
Federal  Regulations,  in  the  following 
respects : 

(A)  To  prescribe  the  accompanying 
revised  annual  report  form  as  the  F.p.c 
Form  No.  1.  The  aforesaid  form  corre¬ 
sponds  to,  and  appears  at,  pages  1-103  of 
the  Commission’s  F.P.C.  Form  No.  l 
Electric  Utilities  and  Licensees  prescribed 
by  order  of  August  6,  1937  and  amended 
by  Order  of  October  12,  1937,  by  order  of 
October  22,  1938  (3  F.R.  2582,  October 
29,  1938),  by  order  of  October  17,  1939 
(4  F.R.  4369,  October  26,  1939) ,  and  by 
Order  No.  75  of  September  24,  1940  (5 
F.R.  3859,  October  1,  1940).  The  afore¬ 
said  section  was  contained  in  the  codi¬ 
fication  and  reissuance  of  the  Commis¬ 
sion’s  general  rules  promulgated  by  Or¬ 
der  No.  141  of  December  11,  1947  (12 
F.R.  8592,  December  19, 1947) .  The  form 
was  thereafter  amended  by  Order  No. 
142  of  October  6,  1948  (13  F.R.  6315,  Oc¬ 
tober  28,  1948)  as  amended  by  Order  No. 
161  of  October  30,  1951  (16  F.R.  11766, 
November  21,  1951),  Order  No.  168  of 
January  6, "1954  (19  F.R.  214,  January  12, 
1954),  Order  No.  176  of  November  24, 
1954  (19  F.R.  7872,  December  1,  1954), 
Order  No.  199  of  March  17, 1958  (23  F.R. 
1888,  March  21,  1958),  Order  No.  204  of 
May  29,  1958  (23  F.R.  4160,  June  12, 
1958)  and  Order  No.  207  of  August  7, 
1958  (23  F.R.  6238,  August  14,  1958). 

(B)  To  amend  §  141.1  of  the  Commis¬ 
sion’s  Regulations  to  read  as  follows: 

§  141.1  Form  No.  1,  Annual  report  for 
electric  utilities  and  licensees  (Class 
A  and  Class  B). 

(a)  The  form  of  Annual  Report  for 
Classes  A  and  B  electric  utilities  and 
licensees  and  others,  designated  as  F.P.C. 
Form  No.  1 1  in  the  Commission’s  Regu¬ 
lations  Under  the  Federal  Power  Act  is 
prescribed  for  the  calendar  year  1961  and 
thereafter. 

(b) (1)  Each  Class  A  electric  utility, 
licensee,  and  others;  i.e.,  each  corpora¬ 
tion,  person,  or  licensee  as  defined  in  sec¬ 
tion  3  of  the  Federal  Power  Act,  includ¬ 
ing  any  agency,  authority  or  other  legal 
entity  or  instrumentality  and  any 
agency,  authority  or  instrumentality  of 
the  United  States  engaged  in  generation, 
transmission,  distribution,  or  sale  of  elec¬ 
tric  energy,  however  produced,  through¬ 
out  the  United  States  and  its  possessions, 
having  annual  electric  operating  reve¬ 
nues  of  $2,500,000  or  more,  whether  or 
not  the  jurisdiction  of  the  Commission 
is  otherwise  involved,  shall  prepare  and 
file  with  the  Commission  for  each  year 
beginning  January  1,  1961,  or  subse¬ 
quently  during  the  calendar  year  1961  if 
its  established  fiscal  year  is  other  than  a 

1  Forms  filed  as  part  of  original  document. 
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ipndar  year,  on  or  before  the  last  day 
C?  the  third  month  following  the  close 
f  the  calendar  year  or  other  established 
fiJal  year  an  original  and  such  number 
Sf  conformed  copies  of  the  above-desig- 
°  ted  F  P  C.  Form  No.  1  as  are  indicated 
nalthe  General  Instructions  set  out  in 
that  form,  all  properly  filled  out  and 
verified-  Provided,  That  with  the  excep¬ 
tion  of  the  following  schedules;  viz.,  Im¬ 
portant  Changes  During  the  Year,  Com¬ 
bative  Balance  Sheet,  Notes  to  Balance 
Sheet  Summary  of  Utility  Plant  and 
Reserves,  Statement  of  Income  for  the 
Year,  Notes  to  Statement  of  Income, 
Statement  of  Earned  Surplus,  and  Elec¬ 
tric  Operating  Revenues,  the  filing  of 
the  complete  report,  which  shall  include 
the  above  excepted  schedules  originally 
filed,  may  be  postponed  for  30  days  be¬ 
yond  the  established  filing  date  without 
further  authorization  by  the  Commis¬ 
sion.  One  copy  of  said  report  should 
be  retained  by  the  correspondent  in  its 
files.  The  conformed  copies  may  be  car¬ 
bon  copies,  if  legible. 

(2)  This  report  form  is  not  prescribed 
for  municipalities  as  defined  in  section 
3  of  the  Federal  Power  Act;  i.e.,  a  city, 
county,  irrigation  district.,  or  other  polit¬ 
ical  subdivision  or  agency  of  a  State 
competent  under  the  laws  thereof  to 
carry  on  the  business  of  developing, 
transmitting,  utilizing,  or  distributing 
power. 

(c)  (1)  Each  Class  B  electric  utility,  li¬ 
censee,  and  others;  i.e.,  each  corporation, 
person,  or  licensee  as  defined  in  section 
3  of  the  Federal  Power  Act,  including 
any  agency,  authority  or  instrumentality 
of  the  United  States  engaged  in  genera¬ 
tion,  transmission,  distribution,  or  sale 
of  electric  energy,  however  produced, 
throughout  the  United  States  and  its 
possessions,  having  annual  electric  op¬ 
erating  revenues  of  more  than  $1,000,000, 
but  less  than  $2,500,000,  whether  or  not 
the  jurisdiction  of  the  Commission  is 
otherwise  involved,  shall  prepare  and  file 
with  the  Commission  annually  for  each 
year  beginning  January  1,  1961,  or  sub¬ 
sequently  during  the  calendar  year  1961 
if  the  established  fiscal  year  is  other 
than  a  calendar  year,  on  or  before  the 
last  day  of  the  third  month  following 
the  close  of  the  calendar  or  other  estab¬ 
lished  fiscal  year,  an  original  and  such 
number  of  conformed  copies  of  the 
above-designated  F.P.C.  Form  No.  1  as 
are  indicated  in  the  General  Instruc¬ 
tions  set  out  in  that  form,  all  properly 
filled  out  and  verified:  Provided,  That 
with  the  exception  of  the  following 
schedules;  viz.,  Important  Changes  Dur¬ 
ing  the  Year,  Comparative  Balance 
Sheet,  Notes  to  Balance  Sheet,  Summary 
of  Utility  Plant  and  Reserves,  Statement 
of  Income  for  the  Year,  Notes  to  State¬ 
ment  of  Income,  Statement  of  Earned 
Surplus,  and  Electric  Operating  Reve¬ 
nues,  the  filing  of  the  complete  report, 
which  shall  include  the  above  excepted 
schedules  originally  filed,  may  be  post¬ 
poned  for  30  days  beyond  the  established 
filing  date  without  further  authoriza¬ 
tion  from  the  Commission.  One  copy 
of  said  report  should  be  retained  by  the 
correspondent  in  its  files.  The  con¬ 
formed  copies  may  be  carbon  copies,  if 
legible. 


(2)  This  report  form  is  not  prescribed 
for  municipalities  as  defined  in  section 
3  of  the  Federal  Power  Act;  i.e.,  a  city, 
county,  irrigation  district,  or  other  polit¬ 
ical  subdivision  or  agency  of  a  State 
competent  under  the  laws  thereof  to 
carry  on  the  business  of  developing, 
transmitting,  utilizing,  or  distributing 
power.  . 

<d>  This  annual  report  contains  the 
following  schedules: 

General  Information. 

Control  Over  Respondent. 

Corporations  Controlled  by  Respondent. 
Officers. 

Directors. 

Security  Holders  and  Voting  Powers. 
Important  Changes  During  the  Year. 
Comparative  Balance  Sheet — Statement  A. 
Notes  to  Balance  Sheet — Statement  A  (Con¬ 
tinued)  . 

Summary  of  Utility  Plant  and  Accumulated 
Provisions  for  Depreciation,  Amortization, 
and  Depletion — Statement  B. 

Statement  of  Income  for  the  Year — State¬ 
ment  C. 

Notes  to  Statement  of  Income — Statement  C 
(Continued) . 

Statement  of  Earned  Surplus — Statement  D. 
Nonutility  Property. 

Accumulated  Provision  for  Depreciation  and 
Amortization  of  Nonutility  Property. 
Investments. 

Special  Funds. 

Special  Deposits. 

Notes  and  Accounts  Receivable. 

Accumulated  Provision  for  Uncollectible  Ac¬ 
counts — Cr. 

Notes  Receivable. 

Accounts  Receivable. 

Receivables  from  Associated  Companies. 
Materials  and  Supplies. 

Plant  Materials  and  Operating  Supplies. 
Production  Fuel  and  Oil  Stocks. 

Prepayments. 

Miscellaneous  Current  and  Accrued  Assets. 
Extraordinary  Property  Losses. 

Unamortized  Debt  Disc,  and  Exp.  and  Un- 
amort.  Premium  on  Debt. 

Preliminary  Survey  and  Investigation 
Charges. 

Clearing  Accounts. 

Miscellaneous  Deferred  Debits. 

Deferred  Regulatory  Commission  Expenses. 
Capital  Stock. 

Stock  Subscribed,  Stock  Liability  for  Con¬ 
version,  Premium  on  Stock,  and  Install¬ 
ments  Received  on  Capital  Stock. 

Other  Paid-in  Capital. 

Discount  on  Capital  Stock. 

Capital  Stock  Expense. 

Long-Term  Debt. 

Securities  Issued  or  Assumed  and  Securities 
Refunded  or  Retired  During  the  Year. 
Notes  Payable. 

Payables  to  Associated  Companies. 

Accrued  and  Prepaid  Taxes. 

Reconciliation  of  Reported  Net  Income  with 
Taxable  Income  for  Federal  Income  Taxes. 
Miscellaneous  Current  and  Accrued  Liabil¬ 
ities. 

Customer  Advances  for  Construction. 

Other  Deferred  Credits. 

Operating  Reserves. 

Contributions  in  Aid  of  Construction. 
Accumulated  Deferred  Income  Taxes. 

Income  from  Utility  Plant  Leased  to  Others. 
Income  from  Merchandising,  Jobbing,  and 
Contract  Work. 

Particulars  Concerning  Certain  Other  Income 
Accounts. 

Particulars  Concerning  Certain  Income  De¬ 
duction  and  Interest  Charges  Accounts. 
Common  Utility  Plant  and  Expenses. 

Taxes  Charged  During  Year. 

Regulatory  Commission  Expenses. 

Charges  for  Professional  Services. 
Distribution  of  Salaries  and  Wages. 

Electric  Plant  in  Service. 


Electric  Plant  Leased  to  Others. 

Electric  Plant  Held  for  Future  Use. 

Construction  Work  in  Progress  and  Com¬ 
pleted  Construction  not  Classified — Elec¬ 
tric. 

Electric  Plant  Acquisition  Adjustments  and 
Accumulated  Provision  for  Amortization  of 
Electric  Plant  Acquisition  Adjustments. 

Accumulated  Provisions  for  Depreciation  of 
Electric  Plant. 

Electric  Operating  Revenues. 

Sales  of  Electricity — By  Communities. 

Sales  for  Resale. 

Sales  of  Electricity  by  Rate  Schedules. 

Sales  to  Railroads  and  Railways  and  Interde¬ 
partmental  Sales. 

Rent  from  Electric  Property  and  Interde¬ 
partmental  Rents. 

Sales  of  Water  and  Water  Power. 

Miscellaneous  Service  Revenues  and  Other 
Electric  Revenues. 

Electric  Operation  and  Maintenance  Ex¬ 
penses. 

Rent  Charged  to  Electric  Operating  Expenses. 

Purchased  Power. 

Interchange  Power. 

Transmission  of  Electricity  for  or  by  Others. 

Franchise  Requirements. 

Miscellaneous  General  Expenses. 

Construction  Overheads — Electric. 

General  Description  of  Construction  Over¬ 
head  Procedure. 

Depreciation  and  Amortization  of  Electric 
Plant. 

Electric  Energy  Account. 

Monthly  Peaks  and  Output. 

Generating  Station  Statistics  (Large  Sta¬ 
tions)  . 

Generating  Station  Statistics  (Small  Sta¬ 
tions)  . 

Changes  Made  or  Scheduled  to  be  Made  in 
Generating  Station  Capacities. 

Steam  Generating  Stations. 

Hydroelectric  Generating  Stations. 

Combustion  Engine  and  Other  Generating 
Stations. 

Transmission  Line  Statistics. 

Transmission  Lines  Added  During  Year. 

Substations. 

Conduit,  Underground  Cable  and  Submarine 
Cable. 

Electric  Distribution  Meters  and  Line  Trans¬ 
formers. 

Verification. 


3.  Schedules  of  the  existing  F.P.C. 
Form  No.  1  involving  major  revisions  are 
as  follows: 


F.P.C.  Form  No.  1,  schedule 
heading 

F.P.C.  * 
Form  No. 
I,  new 
page  No. 

F.P.C. 
Form  No. 

1,  old 
page  No. 

Notes  to  Balance  Sheet . 

112 

14 

Notes  to  Statement  of  Income. 

116 

18 

Other  Paid  in  Capital  (a  new 
schedule) . . . . . 

217 

Reconciliation  of  Reported 
Net  Income  With  Taxable 
Income  for  Federal  Income 
Taxes  (a  new  schedule) . 

223 

Accumulated  Deferred  In¬ 
come  Taxes . 

227 

44 

Taxes  Charged  During  Year.. 

352 

50 

Electric  Plant  in  Service . 

401,  402, 403 

55,  56,  57 

Accumulated  Provisions  for 
Depreciation  of  Electric 
Plant . . . . 

408 

62 

Electric  Operating  Revenues.. 

409 

63 

Electric  Operation  and  Main¬ 
tenance  Expenses _ _ 

417,  418, 419, 

71,72,73, 74, 
75 

420 

Transmission  of  Electricity 
for  or  by  Others  (a  now 

425 

Joint  Expenscs-Debit  and 
Credit  (schedule  to  be  omit¬ 
ted) _ 

84 

Miscellaneous  General  Ex¬ 
penses  (a  new  schedule) _ 

427 

Electric  Energy  Account . . 

430 

85 

Generating  Station  Statistics 
(large  stations) . 

432,  433 

86,87 

Transmission  Line  Statistics.. 

442,  443 

96,  97 

Electric  Distribution  Meters 
and  Line  Transformers . 

447 

101 
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4.  The  exact  nature  of  each  of  the  pro¬ 
posed  revisions  is  fully  set  forth  in  the 
respective  accompanying  schedule  forms. 
The  changes  would  be  accomplished  pri¬ 
marily  through  the  modification  of  exist¬ 
ing  schedules.  Four  new  schedules 
would  be  added:  Other  Paid  in  Capital; 
Reconciliation  of  Reported  Net  Income 
With  Taxable  Income  for  Federal  Income 
Taxes;  Transmission  of  Electricity  for  or 
By  Others;  and  Miscellaneous  General 
Expenses.  One  schedule.  Joint  Ex¬ 
penses — Debit  and  Credit,  will  be  omitted. 

5.  The  proposed  revisions  will  adapt 
the  Annual  Report  Form  to  all  changes 
prescribed  in  the  Uniform  System  of  Ac¬ 
counts,  effective  January  1,  1961.  The 
more  important  revisions  may  be  stated 
briefly  as  follows: 

(a)  A  new  schedule  for  reconciliation 
of  taxable  income  with  book  income  and 
two  new  instructions  relating  to  the 
status  of  tax  returns  and  allocation  basis 
of  consolidated  taxes; 

(b)  Revision  of  the  schedule  titled 
Notes  to  Statement  of  Income  to  obtain 
clearer  reporting  of  revenues  collected 
or  power  purchased  subject  to  possible 
refund; 

(c)  A  new  schedule  for  miscellaneous 
general  expenses  which  provides  for  a 
summary  statement  of  the  major  classes 
of  such  expenses  such  as:  research  and 
experimental  expenses,  expenses  for 
servicing  outstanding  securities,  and  in¬ 
stitutional  advertising,  among  others; 

(d)  Sectionalized  numbering  of  sched¬ 
ule  pages  to  allow  integration  of  oper¬ 
ating  and  statistical  schedules  for  other 
departments  not  subject  to  this  Commis¬ 
sion’s  jurisdiction  but  which  are  required 
to  report  by  some  State  Commission  thus 
facilitating  a  standardized  form  for 
F.P.C.  and  State  Commission  reporting 
purposes;  and 

(e)  Insertion  of  several  schedules  to 
show  account  grouping  for  amounts 
shown  as  a  single  item  on  the  balance 
sheet;  i.e.,  materials  and  supplies. 

6.  The  proposed  revised  Annual  Re¬ 
port  Form  and  the  schedule  pages  in¬ 
cluded  therein  were  developed  in  col¬ 
laboration  with  inter  alia  the  Committee 
on  Accounts  and  Statistics  of  the  Na¬ 
tional  Association  of  Railroad  and  Utility 
Commissioners  as  was  the  existing  Re¬ 
port  Form  proposed  to  be  superseded. 

7.  It  is  also  to  be  noted  that  certain 
of  the  General  Instructions  included  in 
the  F.P.C.  Form  No.  1  are  proposed  to 
be  revised;  specifically  General  Instruc¬ 
tions  1  and  14  are  proposed  to  be  revised 
to  exempt  each  “municipality”  as  that 
term  is  defined  in  section  3  of  the  Federal 
Power  Act  from  the  obligation  of  filing 
annually  copies  of  F.P.C.  Form  No.  1. 
It  is  contemplated  that  the  Commission 
at  a  later  time  will  promulgate  a  new 
annual  report  form  to  be  filed  by  each 
“municipality”  for  the  calendar  year  1961 
and  thereafter.  In  addition.  General 
Instructions  2  and  3  are  proposed  to  be 
deleted.  Consequently,  all  General  In¬ 
structions  subsequent  to  Instruction  1 
will  also  be  renumbered;  for  example,  the 
present  Instruction  14  will  become  In¬ 
struction  12. 

Specifically,  it  is  proposed  that  General 
Instructions  1  and  12  be  revised  to  read 
as  follows: 
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1.  An  original  and  two  conformed 
copies  of  this  report  form  (three  con¬ 
formed  copies  for  certain  Public  Utilities 
and  Licensees  as  may  be  specified  by 
the  Commission) ,  properly  filled  out  and 
verified,  shall  be  filed  with  the  Fed¬ 
eral  Power  Commission,  Washington  25, 
D.C.,  on  or  before  the  last  day  of  the 
third  month  following  the  close  of  the 
calendar  or  established  fiscal  year,  by 
each  corporation,  person  or  licensee  as 
defined  in  section  3  of  the  Federal  Power 
Act,  including  any  agency,  authority  or 
other  legal  entity  or  instrumentality  and 
any  agency,  authority  or  instrumentality 
of  the  United  States,  which  is  engaged 
in  the  generation,  transmission  or  dis¬ 
tribution  of  electricity,  whether  or  not 
subject  to  the  jurisdiction  of  the  Com¬ 
mission  and  which  is  in  either  of  the 
following  classifications: 

Class  A — Having  annual  electric  operating 

revenues  of  $2,500,000  or  more. 

Class  B — Having  annual  electric  operating 

revenues  of  more  than  $1,000,000  but  less 

than  $2,500,000. 

One  copy  of  the  report  should  be  retained 
by  the  respondent  in  its  files.  The  con¬ 
formed  copies  may  be  carbon  copies. 

Note:  If  the  following  schedules:  viz.,  Im¬ 
portant  Changes  During  the  Year,  Compara¬ 
tive  Balance  Sheet,  Notes  to  Balance  Sheet, 
Summary  of  Utility  Plant  and  Reserves, 
Statement  of  Income  for  the  Year,  Notes  to 
Statement  of  Income,  Statement  of  Earned 
Surplus,  and  Electric  Operating  Revenues, 
are  filed  on  or  before  the  foregoing  estab¬ 
lished  filing  date,  the  filing  of  the  complete 
report,  which  shall  include  the  schedules 
originally  filed,  may  be  postponed  for  30 
days  beyond  the  established  filing  date  with¬ 
out  further  authorization  from  the  Com¬ 
mission. 

This  report  form  is  not  prescribed  for 
municipalities  as  defined  in  section  3 
of  the  Federal  Power  Act;  i.e.,  a  city, 
county,  irrigation  district,  or  other 
political  subdivision  or  agency  of  a  State 
competent  under  the  laws  thereof  to 
carry  on  the  business  of  developing, 
transmitting,  utilizing,  or  distributing 
power. 

12.  The  word  “Respondent”  wherever 
used  in  this  report,  means  the  person, 
corporation,  licensee,  agency,  authority 
or  other  legal  entity  or  instrumentality 
in  whose  behalf  the  report  is  made. 

8.  The  proposed  changes  in  §  141.1  (b) 
and  (c)  of  the  Commission’s  regulations 
incorporate  the  new  size  classifications 
for  Class  A  and  Class  B  electric  utilities 
and  licensees  prescribed  by  the  Uniform 
System  of  Accounts  effective  January  1, 
1961. 

9.  The  amendments  to  the  Commis¬ 
sion’s  regulations  tinder  the  Federal 
Power  Act  and  to  F.P.C.  Form  No.  1 1 
herein  described  and  set  forth  are  pro¬ 
posed  to  be  issued  under  the  authority 
granted  the  Federal  Power  Commission 
by  the  Federal  Power  Act  particularly 
sections  3(13),  4  (a),  (b),  (c),  301(a), 
302,  304,  309,  and  311  thereof  (49  Stat. 
838,  839,  854,  855,  855,  858,  859;  16  U.S.C. 
796(13),  797  (a),  (b),  (c),  825(a),  825a, 
825c,  825h,  and  825j). 

10.  Any  person  may  submit  to  the 
Federal  Power  Commission,  Washington 
25,  D.C.,  not  later  than  July  5, 1961,  data, 
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views,  comments  and  suggestion*  in 
writing  concerning  the  proposed  revisS 
report  form  and  regulations.  An  oriel 
nal  and  nine  conformed  copies  of  an 
such  submittal  should  be  filed  Th 
Commission  will  consider  any  such 
written  submittals  before  acting  on  the 
proposed  revised  report  form  and  retm 
lations. 

Joseph  H.  Gutride, 
Secretary. 

[F.R.  Doc.  61—5337:  Filed,  June  8  loci. 

8:45  a.m.]  ’  1' 


I  1 8  CFR  Part  260  ] 

[Docket  No.  R-201] 

CLASS  A  AND  CLASS  B  NATURAL  GAS 
COMPANIES 

Annual  Report  Form 

June  5, 1961. 

Revision  of  Annual  Report  Form  pre¬ 
scribed  for  Class  A  and  Class  B  Natural 
Gas  Companies  subject  to  the  Natural 
Gas  Act  and  to  the  Commission’s  Uni¬ 
form  System  of  Accounts,  FP.C.  Form  2. 

1.  Notice  is  hereby  given  of  proposed 
rule  making  in  the  above-entitled 
matter. 

2.  It  is  proposed  to  amend,  effective 
for  the  reporting  year  1961,  §  260.1  of 
the  Commission’s  Regulations  Under  the 
Natural  Gas  Act  “Annual  report  for  nat¬ 
ural  gas  companies*  (Class  A  and  Class 
B)”  which  appears  in  Part  260 — State¬ 
ments  and  Reports  (Schedules) ,  of  Sub¬ 
chapter  G — Approved  Forms,  Natural 
Gas  Act,  of  Chapter  I — Federal  Power 
Commission,  Title  18 — Conservation  of 
Power,  of  the  Code  of  Federal  Regula¬ 
tions  in  the  following  respects: 

(A)  To  prescribe  the  accompanying 
revised  annual  report  form  as  the  FP.C. 
Form  No.  2.  The  annual  report  form 
prescribed  by  the  aforesaid  §  260.1  of 
said  Part,  Title  and  Code  corresponds  to, 
and  appears  at,  pages  1-121  of  the  Com¬ 
mission’s,  FP.C.  Form  No.  2,  Natural 
Gas  Companies  (Classes  A  and  B)  pre¬ 
scribed  by  Commission  Order  No.  100  of 
November  24,  1942  (7  F.R.  10045,  Decem¬ 
ber  3,  1942)  and  amended  by  Order  No. 
113  of  December  21,  1943  (8  F.R.  17338, 
December  28,  1943).  The  aforesaid  sec¬ 
tion  was  contained  in  the  codification 
and  reissuance  of  the  Commission’s  gen¬ 
eral  rules  promulgated  by  Order  No.  141 
of  December  11,  1947  (12  F.R.  8658,  De¬ 
cember  19,  1947).  The  annual  report 
form  was  thereafter  amended  by  Order 
No.  162  of  October  30,  1951  (16  F.R. 
11767,  November  21,  1951) ,  by  Order  No. 
167  of  January  6,  1954  (19  F.R.  215,  Jan¬ 
uary  12,  1954) ,  by  Order  No.  171  of  April 
21,  1954  (19  F.R.  2450,  April  27,  1954), 
by  Order  No.  177  of  November  30,  1954 
(19  F.R.  8012,  December  4,  1954)  by 
Order  No.  185  of  February  8,  1956  (21 
F.R.  1485,  March  8,  1956) ,  by  Order  No. 
200  of  March  17,  1958  (23  F.R.  1890, 


•It  should  be  noted  that  this  Commis¬ 
sion’s  Order  No.  174-B  of  December  16,  1954 
(19  F.R.  8807,  December  23,  1954) ,  waived  the 
application  for  the  Commission’s  Uniform 
System  of  Accounts  to  independent  produc¬ 
ers  of  natural  gas.  To  date  this  Commission 
still  adheres  to  that  waiver. 
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March  21,  1958),  by  Order  No.  203  of 
Mav  29,  1958  (23  F.R.  4164,  June  12, 
Vq«8)  and  by  Order  No.  208  of  August  7, 
058  (23  F.R.  6239,  August  14,  1958) . 

1  (B)  To  prescribe  a  revised  §  260.1  of 
the  Commission’s  regulations  to  read  as 
follows: 

<;  260.1  Form  No.  2,  Annual  report  for 
s  natural  gas  companies  (Class  A  and 
Class  B). 

(a)  The  form  of  Annual  Report  for 
Class  A  and  Class  B,  natural  gas  com¬ 
panies,  designated  as  F.P.C.  Form  No.  2  1 
in  the  Commission’s  regulations  under 
the  Natural  Gas  Act  is  prescribed  for  the 
calendar  year  1961  and  thereafter. 

(b)  Each  natural  gas  company,  as  de¬ 
fined  in  the  Natural  Gas  Act  (52  Stat. 
821)  which  is  included  in  Classes  A  or  B 
and  as  defined  in  the  Commission’s  Uni¬ 
form  System  of  Accounts  Prescribed  for 
Natural  Gas  Companies  Subject  to  the 
provisions  of  the  Natural  Gas  Act,  effec¬ 
tive  January  1,  1961,  shall  file  with  the 
Commission  annually  for  each  year  be¬ 
ginning  January  1,  1961,  or  next  there¬ 
after  (if  the  established  fiscal  year  is 
other  than  a  calendar  year) ,  duly  exe¬ 
cuted,  Annual  Reports  on  the  aforesaid 
P.P.C.  Form  No.  2,  on  or  before  the  last 
day  of  the  third  month  following  the 
close  of  the  calendar  year  or  other  estab¬ 
lished  fiscal  year:  Provided,  That  with 
the  exception  of  the  following  schedules, 
viz.,  Important  Changes  During  the  Year, 
Comparative  Balance  Sheet,  Notes  to 
Balance  Sheet,  Summary  of  Utility  Plant 
and  Reserves,  Statement  of  Income  for 
the  Year,  Notes  to  Statement  of  Income, 
Statement  of  Earned  Surplus,  and  Gas 
Operating  Revenues,  the  filing  of  the 
complete  report,  which  shall  include  the 
schedules  originally  filed,  may  be  post¬ 
poned  for  30  days  beyond  the  filing  date 
without  further  authorization  from  the 
Commission. 

(c)  This  annual  report  contains  the 
following  schedules: 

General  Information. 

Control  Over  Respondent.  n* 

Corporations  Controlled  by  Respondent. 
Officers. 

Directors. 

Security  Holders  and  Voting  Power. 

Important  Changes  During  the  Year. 
Comparative  Balance  Sheet — Statement  A. 
Notes  to  Balance  Sheet — Statement  A  (Con¬ 
tinued)  . 

Summary  of  Utility  Plant  and  Accumulated 
Provisions  for  Depreciation,  Amortization, 
and  Depletion — Statement  B. 

Statement  of  Income  for  the  Year — State¬ 
ment  C. 

Notes  to  Statement  of  Income — Statement  C 
(Continued) . 

Statement  of  Earned  Surplus — Statement  D. 
Nonutility  Property. 

Accumulated  Provision  for  Depreciation 
and  Amortization  of  Nonutility  Property. 
Investments. 

Special  Funds. 

Special  Deposits.  • 

Notes  and  Accounts  Receivable. 

Accumulated  Provision  for  Uncollectible  Ac¬ 
counts — Cr. 

Notes  Receivable. 

Accounts  Receivable. 

Receivables  from  Associated  Companies. 
Materials  and  Supplies. 

Gas  Stored  Underground. 
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Plant  Materials  and  Operating  Supplies. 

Production  Fuel  and  Oil  Stocks. 

Prepayments. 

Miscellaneous  Current  and  Accrued  Assets. 

Extraordinary  Property  Losses. 

Unamortized  Debt  Disc,  and  Exp.  and  Un- 
amort.  Premium  on  Debt. 

Preliminary  Survey  and  Investigation 
Charges. 

Clearing  Accounts. 

Miscellaneous  Deferred  Debits. 

Deferred  Regulatory  Commission  Expenses. 

Capital  Stock. 

Stock  Subscribed,  Stock  Liability  for  Con¬ 
version,  Premium  on  Stock,  and  Install¬ 
ments  Received  on  Capital  Stock. 

Other  Paid-in  Capital. 

Discount  on  Capital  Stock. 

Capital  Stock  Expense. 

Long-Term  Debt. 

Securities  Issued  or  Assumed  and  Securities 
Refunded  or  Retired  During  the  Year. 

Notes  Payable. 

Payables  to  Associated  Companies. 

Accrued  and  Prepaid  Taxes. 

Reconciliation  of  Reported  Net  Income  with 
Taxable  Income  for  Federal  Income  Taxes. 

Miscellaneous  Current  and  Accrued  Liabili¬ 
ties. 

Customer  Advances  for  Construction. 

Other  Deferred  Credits. 

Operating  Reserves. 

Contributions  in  Aid  of  Construction. 

Accumulated  Deferred  Income  Taxes. 

income  from  Utility  Plant  Leased  to  Others. 

Income  from  Merchandising,  Jobbing,  and 
Contract  Work. 

Particulars  Concerning  Certain  Other  In¬ 
come  Accounts. 

Particulars  Concerning  Certain  Income  De¬ 
duction  and  Interest  Charges  Accounts. 

Common  Utility  Plant  and  Expenses. 

Taxes  Charged  During  Year. 

Regulatory  Commission  Expenses. 

Charges  for  Professional  Services. 

Distribution  of  Salaries  and  Wages. 

Gas  Plant  in  Service. 

Gas  Plant  Leased  to  Others. 

Gas  Plant  Held  for  Future  Use. 

Construction  Work  in  Progress  and  Com¬ 
pleted  Construction  not  Classified — Gas. 

Accumulated  Provisions  for  Depreciation  of 
Gas  Plant. 

Accumulated  Provision  for  Amortization  and 
Depletion  of  Producing  Natural  Gas  Land 
and  Land  Rights. 

Accumulated  Provision  for  Amortization  for 
Underground  Storage  Land  and  Land 
Rights. 

Accumulated  Provisions  for  Amortization  of 
Other  Gas  Plant  in  Service,  Amortization 
and  Depletion  of  Gas  Plant  Leased  to 
Others,  Amortization  of  Other  Gas  Plant 
Held  for  Future  Use. 

Accumulated  Provision  for  Abandoned  Leases. 

Gas  Plant  Acquisition  Adjustments  and  Ac¬ 
cumulated  Provision  for  Amortization  of 
Gas  Plant  Acquisition  Adjustments. 

Gas  Operating  Revenues. 

Sales  of  Natural  Gas  by  Communities. 

Residential  and  Commercial  Space  Heating 
Customers. 

Interruptible,  Off  Peak,  and  Firm  Sales  to 
Distribution  System  Industrial  Customers.  • 

Main  Line  Industrial  Sales  of  Natural  Gas. 

Sales  for  Resale — Natural  Gas. 

Interdepartmental  Sales — Natural  Gas. 

Rent  from  Gas  Property  and  Interdepartmen¬ 
tal  Rents. 

Revenue  from  Transportation  of  Gas  of 
Others — Natural  Gas. 

Sales  of  Products  Extracted  from  Natural 
Gas. 

Revenues  from  Natural  Gas  Processed  by 
Others.  ' 

Incidental  Gasoline  and  Oil  Sales  and  Other 
Gas  Revenues. 

Gas  Operation  and  Maintenance  Expenses. 

Number  of  Gas  Department  Employees. 

Rents  Charged  to  Gas  Operating  Expenses. 


Exploration  and  Development  Expenses. 
Abandoned  Leases. 

Gas  Purchases. 

Exchange  Gas  Transactions. 

Exchange  Gas  Accounting. 

Gas  Used  in  Utility  Operations — Credit. 
Other  Gas  Supply  Expenses. 

Transmission  and  Compression  of  Gas  by 
Others. 

Franchise  Requirements. 

Miscellaneous  General  Expenses  (Gas). 
Construction  Overheads — Gas. 

General  Description  of  Construction  Over¬ 
head  Procedure. 

Depreciation,  Depletion,  and  Amortization  of 
Gas  Plant. 

Natural  Gas  Land  Acreage. 

Natural  Gas  Reserves. 

Changes  in  Estimated  Natural  Gas  Reserves. 
Natural  Gas  Reserves  Available  from  Pur¬ 
chase  Agreements. 

Natural  Gas  Production  Statistics. 

Products  Extraction  Operations— Natural 
Gas. 

Number  of  Gas  and  Oil  Wells. 

Compressor  Stations. 

Field  and  Storage  Lines. 

Transmission  Lines. 

Underground  Gas  Storage. 

Manufactured  Gas  Production  Statistics. 
Liquefied  Petroleum  Gas  Operations. 
Transmission  System  Peak  Deliveries. 
Auxiliary  Peaking  Facilities. 

Gas  Account — Natural  Gas. 

Service  Interruptions  and  Property  Damage. 
System  Map. 

Verification. 


3.  Schedules  of  the  existing  FP.C. 
Form  No.  2  involving  major  revisions  are 
as  follows: 


F.P.C.  Form  No.  2,  schedule 
heading 

F.P.O. 

Form 

No.  2,  new 
page  No. 

F.P.C. 

Form 

No.  2,  old 
page  No. 

Important  Changes  During 
the  Year . . . . . 

108, 109 

10,11 

Notes  to  Balance  Sheet... . 

112 

14 

Notes  to  Statement  of  Income. 

116 

18 

Gas  Stored  Underground . 

207A 

26A 

Prepayments . . 

210 

28 

Other  Paid-in  Capital  (a  new 
schedule) . 

217 

Reconciliation  of  Reported 
Net  Income  with  Taxable 
Income  for  Federal  Income 
Taxes  (a  new  schedule) . 

223 

Accumulated  Deferred  In¬ 
come  Taxes. . . 

227 

44 

Taxes  Charged  During  Year.. 

352 

50 

Qas  Plant  in  Service. . 

501, 602/ 

55,  56,  57,  58 

Accumulated  Provisions  for 
Depreciation  of  Qas  Plant... 

503,504 

508 

63 

Accumulated  Provision  for 
Amortization  of  Under¬ 
ground  Storage  Land  and 
Land  Rights  (a  new  sched¬ 
ule) . 

510 

Exchange  Qas  Transactions, 
Exchange  Qas  Accounting. . 

537,538 

76,77 

Other  Gas  Supply  Expenses 

(a  new  schedule) . 

540 

Miscellaneous  Qas  Expenses 
(a  new  schedule) _ _ 

543 

Joint  Expenses— Debit  and 
Credit  (schedule  to  be  omit¬ 
ted).. . . . . 

94 

Natural  Gas  Reserves _ 

548 

100 

Changes  in  Estimated  Nat¬ 
ural  Qas  Reserves . 

549 

101 

4.  The  exact  nature  of  each  of  the 
proposed  revisions  is  fully  set  forth  in 
the  respective  accompanying  schedule 
forms.1  The  changes  would  be  accom¬ 
plished  primarily  through  the  modifica¬ 
tion  of  existing  schedules.  Five  new 
schedules  would  be  added:  Other  Paid- 
in  Capital;  Reconciliation  of  Reported 
Net  Income  with  Taxable  Income  for 
Federal  Income  Taxes;  Accumulated 
Provision  for  Amortization  of  Under¬ 
ground  Storage  Land  and  Land  Rights; 
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Other  Gas  Supply  Expenses;  and  Mis¬ 
cellaneous  Gas  Expenses.  One  schedule. 
Joint  Expenses — Debit  and  Credit,  will  be 
omitted. 

5.  The  proposed  revisions  will  adapt 
the  Annual  Report  Form  to  all  changes 
prescribed  in  the  Uniform  System  of  Ac¬ 
counts,  effective  January  1,  1961.  The 
more  important  revisions  may  be  stated 
as  follows: 

(a)  A  new  schedule  for  reconcilation 
of  taxable  income  with  book  income  and 
two  new  instructions  relating  to  the 
status  of  tax  returns  and  allocation  basis 
of  consolidated  taxes; 

(b)  Revision  of  the  schedule  titled 
Notes  to  Statement  of  Income  to  obtain 
clearer  reporting  of  revenues  collected 
subject  to  possible  refund; 

(c)  A  new  schedule  for  miscellaneous 
general  expenses  which  provides  for  a 
summary  statement  of  the  major  classes 
of  such  expenses  such  as:  research  and 
experimental  expenses,  expenses  for 
servicing  outstanding  securities,  and  in¬ 
stitutional  advertising,  among  others ; 

(d)  Sectionalized  numbering  of  sched¬ 
ule  pages  to  allow  integration  of  oper¬ 
ating  and  statistical  schedules  for  other 
departments  not  subject  to  this  Commis¬ 
sion’s  jurisdiction  but  which  are  required 
to  report  by  some  State  Commission  thus 
facilitating  a  standardized  form  for 
F.P.C.  and  State  Commission  reporting 
purposes;  and 

(e)  Insertion  of  several  schedules  to 
show  account  grouping  for  amounts 
shown  as  a  single  item  on  the  balance 
sheet,  i.e.,  materials  and  supplies. 

6.  The  proposed  revised  Annual  Re¬ 
port  Form  and  the  schedule  pages  in¬ 
cluded  therein  were  developed  in  col¬ 
laboration  with  inter  alia  the  Committee 
on  Accounts  and  Statistics  of  the  Na¬ 
tional  Association  of  Railroad  and  Util¬ 
ity  Commissioners  as  was  the  existing 
Report  Form  proposed  to  be  superseded. 

7.  The  proposed  changes  in  §  260.1(b) 
of  the  Commission’s  regulations  incor¬ 
porate  by  reference  the  new  size  clas¬ 
sifications  for  Class  A  and  Class  B  nat¬ 
ural  gas  companies  prescribed  by  the 
Uniform  System  of  Accounts  effective 
January  1, 1961. 

8.  The  amendments  to  the  Commis¬ 
sion’s  regulations  under  the  Natural  Gas 
Act  and  to  F.P.C.  Form  No.  2,1  herein 
described  and  set  forth  are  proposed  to 
be  issued  under  the  authority  granted 
the  Federal  Power  Commission  by  the 
Natural  Gas  Act  particularly  sections  8, 
9(b),  10,  and  16  thereof  (52  Stat.  825, 
826,  826,  830;  15  U.S.C.  717g,  717h(b), 
717i,  and  717o). 

9.  Any  person  may  submit  to  the  Fed¬ 
eral  Power  Commission,  Washington  25, 
D.C.,  not  later  than  July  5,  1961,  data, 
views,  comments  and  suggestions  in 
writing  concerning  the  proposed  revised 
report  form  and  regulations.  The  Com¬ 
mission  will  consider  any  such  written 
submittals  before  acting  on  the  proposed 
revised  report  form  and  regulations. 

Joseph  H.  Gutride, 

Secretary. 

I  PH.  Doc.  61-5336:  Filed,  June  8,  1961; 

8:45  am.] 


1  Forms  filed  as  part  of  original  document. 


DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 
[  19  CFR  Part  1  1 
ANNAPOLIS,  MARYLAND 

Recision  of  Proposed  Revocation  of 
the  Designation  as  a  Customs  Port 
of  Entry  and  Port  of  Documentation 

June  2,  1961. 

After  consideration  of  the  comments 
submitted  by  interested  parties,  it  has 
been  decided  not  to  proceed  with  the 
revocation  of  the  designation  of  Annapo¬ 
lis,  Maryland,  as  a  customs  port  of  entry 
and  port  of  documentation  in  Customs 
Collection  District  No.  13  (Maryland). 
Notice  of  the  proposed  revocation  was 
published  in  the  Federal  Register  of 
March  30,  1961  (26  F.R.  2691)  (MC  192- 
13.1  D). 

F  seal  1  A.  Gilmore  Flues, 

Assistant  Secretary  of  the  Treasury. 

[F.R.  Doc.  61-5347;  Filed,  June  8,  1961; 
8:46  a.m.] 


[  19  CFR  Part  8  1 

PACKAGE  SPECIFICATIONS  AS  PART 
OF  INVOICE 

Entry  Requirements 

Notice  is  hereby  given  that,  pursuant 
to  the  authority  contained  in  sections 
481  and  624,  Tariff  Act  of  1930  (19  U.S.C. 
1481,  1624),  in  order  to  facilitate  the  ex¬ 
amination  and  identification  of  imported 
merchandise  it  is  proposed  to  require 
with  all  customs  invoices,  in  addition  to 
all  other  information  required  by  law  or 
regulations,  a  detailed  description  of  the 
contents  of  each  individual  package  in 
shipment.  Therefore,  it  is  proposed  to 
amend  the  Customs  Regulations  as  set 
forth  tentatively  below: 

part  8— LIABILITY  FOR  DUTIES; 
ENTRY  OF  IMPORTED  MERCHAN¬ 
DISE 

Section  8.13(a)  of  the  Customs  Regu¬ 
lations  is  amended  to  read  as  follows: 

(a)  Every  special  customs  invoice  of 
merchandise  to  be  imported  into  the 
United  States  shall  set  forth  the  infor¬ 
mation  required  by  section  481(a), 
Tariff  Act  of  1930,13  and  shall  state  in 
adequate  detail  what  merchandise  is  con¬ 
tained  in  each  individual  package. 

Prior  to  the  adoption  of  these  require¬ 
ments,  consideration  will  be  given  to  any 
data,  views,  or  arguments  relating  to 
this  matter  which  are  submitted  in 
writing,  in  triplicate,  to  the  Commis¬ 
sioner  of  Customs,  Washington  25,  D.C., 
within  20  days  from  the  date  of  publica¬ 
tion  of  this  notice  in  the  Federal  Reg¬ 
ister.  No  hearing  will  be  held. 

[seal]  Philip  Nichols,  Jr., 

Commissioner  of  Customs. 

Approved:  June  5, 1961. 

A.  Gilmore  Flues, 

Assistant  Secretary  of  the 
Treasury. 

[F.R.  Doc.  61-5348;  Filed,  June  8,  1961; 

8:46  a.m.] 


PRESIDENT'S  COMMITTEE  01 
EQUAL  EMPLOYMENT  OPPOR¬ 
TUNITY 

[  41  CFR  Ch.  601 

NONDISCRIMINATION  ON  GOVERN 
MENT  CONTRACTS 

Notice  is  hereby  given  that  pursuant  to 
section  306  of  Executive  Order  10925  of 
March  6,  1961  (26  F.R.  1977) ,  the  Presi¬ 
dent’s  Committee  on  Equal  Employment 
Opportunity  proposes  to  amend  Title  41 
of  the  Code  of  Federal  Regulations  by 
adding  thereto  a  new  chapter,  designated 
as  Chapter  60.  The  proposal  is  intended 
to  promote  and  insure  equal  employment 
opportunity  on  public  contracts  for  all 
qualified  persons  without  regard  to  race 
color,  or  national  origin.  As  an  interim 
measure  pending  further  study  in  this 
area,  the  proposal  seeks  to  continue 
existing  policies  and  practices  promoting 
equal  employment  opportunity,  includ¬ 
ing  exemptions,  initiated  under  Execu¬ 
tive  Orders  10479  of  August  13,  1953  (18 
F.R.  4899),  and  10557  of  Septembers, 
1954  (19  F.R.  5665) ,  except  where  imme¬ 
diate  changes  appear  to  be  required  or 
appropriate  under  Executive  Order 
10925. 

Interested  persons  may  submit  written 
data,  views,  or  arguments,  or  may  make 
oral  presentations  concerning  the  pro¬ 
posal  before  a  hearing  examiner  on 
June-15,  1961,  at  10:00  a.m.,  e.d.t„  at 
the  General  Services  Administration 
Auditorium,  between  18th  and  19th  on 
F  Street  NW„  in  Washington,  D.C.  The 
notice  shall  state  the  name  and  address 
of  the  person;  specify  his  interest;  and 
indicate  the  amount  of  time  he  shall  re¬ 
quire  to  make  his  oral  presentation  If 
such  interested  persons  anticipate  sup¬ 
plementing  their  oral  presentation  with 
written  material,  such  material  must  be 
filed  in  quadruplicate  (original  and  three 
copies)  with  the  hearing  examiner  at  the 
time  of  oral  presentation. 

Interested  persons  wishing  to  present 
only  written  data,  views,  or  arguments 
shall  file  them  in  quadruplicate  (original 
and  three  copies)  with  the  Executive 
Vice  Chairman  not  later  than  June  12, 
1961,  for  inclusion  into  the  record  of 
proceedings. 

The  proceedings  shall  be  stenographi- 
cally  reported  and  a  transcript  made 
which  shall  be  available  to  any  interested 
person  on  such  terms  as  the  presiding 
officer  may  prescribe.  The  presiding  offi¬ 
cer  shall  regulate  the  proceeding;  dis¬ 
pose  of  procedural  requests,  objections, 
and  related  matters;  and  confine  the 
proceedings  to  matters  pertinent  to  the 
proposal.  He  shall  have  discretion  to 
keep  the  record  open  for  a  reasonable 
time,  which  he  shall  specify,  after  the 
oral  presentation  to  receive  written  pro¬ 
posals  and  supporting  reasons,  or  addi¬ 
tional  data,  views,  and  arguments  from 
persons  who  have  participated. 

After  the  record  has  been  closed,  the 
presiding  officer  shall  certify  the  com¬ 
plete  record  to  the  Committee,  which 
shall  thereafter  issue  appropriate  reg¬ 
ulations. 
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The  proposed  Chapter  60  of  Title  41, 
Code  of  Federal  Regulations,  reads  as 
follows: 

Chapter  60 — President’s  Committee 
on  Equal  Employment  Opportunity 

PART  60-1  — OBLIGATIONS  OF  GOV¬ 
ERNMENT  CONTRACTORS  AND 
SUBCONTRACTORS 

Subpart  A — Preliminary  Matters;  Contract  Agree¬ 
ments;  Exemptions;  Compliance  Reports 

CnO 

60-i  1  Purpose  and  application. 

60-1  ^2  Definitions. 

60-1.3  Contract  agreements;  exemptions. 
60-14  Interpretations. 

60_i  5  Duties  of  contracting  agency, 
go-lie  Compliance  reports. 

60-1 7  Compliance  by  labor  unions. 

60-1 8  Use  of  compliance  reports. 

Subpart  B — General  Enforcement;  Complaint 
Procedure 

60-1.9  Compliance  review  by  contracting 
agency. 

60-1.10  Compliance  review  by  Secretary  of 
Labor. 

60-1.11  Compliance  review  by  Executive 
Vice  Chairman. 

60-1.12  Who  may  file  complaints. 

60-1.13  Where  to  file. 

60-1.14  Contents  of  complaint. 

60-1.15  Processing  of  complaints  by  con¬ 
tracting  agency. 

60-1.16  Investigation  of  complaints  by  Sec¬ 
retary  of  Labor. 

60-1.17  Assumption  of  jurisdiction  by  Exec¬ 
utive  Vice  Chairman  over  cases 
before  contracting  agency. 

60-1.18  Processing  of  complaints  by  Execu¬ 
tive  Vice  Chairman. 

60-1.19  Procedure  in  ineligibility  cases. 

60-1.20  Reinstatement  of  ineligible  contrac¬ 
tors  or  subcontractors. 

60-1.21  Opportunity  to  achieve  compliance 
before  referrals  to  the  Department 
of  Justice  or  contract  termination. 
60-1.22  Notification  of  the  Comptroller 
General  in  cases  of  contract  in¬ 
eligibility. 

60-1.23  Contract  ineligibility  list. 

Subpart  C — Certificates  of  Merit 

60-1.24  By  Committee  on  its  own  initiative. 
60-1.25  By  Executive  Vice  Chairman  upon 
agency  recommendation. 

60-1.26  Benefits. 

60-1.27  Suspension  or  revocation. 

Subpart  D — Ancillary  Matters 

60-1.28  Solicitation  or  advertisements  for 
employees. 

60-1.29  Access  to  records  of  employment. 
60-1.30  Requests  for  exemptions. 

60-1.31  Rulings  and  interpretations. 

60-1.32  Reports  to  the  Committee. 

Authority:  §§60-1.1  to  60-1.32  issued 
under  sec.  306,  E.O.  10925,  26  F.R.  1977. 

Subpart  A — Preliminary  Matters; 
Contract  Agreements;  Compliance 
Reports 

§  60-1.1  Purpose  and  application. 

The  purpose  of  the  regulations  in  this 
part  is  to  achieve  the  aims  of  Part  III 
of  Executive  Order  10925  for  the  pro¬ 
motion  and  insuring  of  equal  oppor¬ 
tunity  for  all  qualified  persons,  without 
regard  to  race,  color,  creed,  or  national 
origin,  employed  or  seeking  employment 
on  Government  contracts.  The  regula¬ 
tions  apply  to  all  contracting  agencies 
and  to  all  contractors  and  subcontractors 
who  perform  Government  contracts. 

No.  lio - 3 


§  60—1.2  Definitions. 

(a)  “Committee”  means  the  Presi¬ 
dent’s  Committee  on  Equal  Employment 
Opportunity. 

(b)  “Chairman”  means  Chairman  of 
the  Committee. 

(c)  “Vice  Chairman”  means  the  Vice 
Chairman  of  the  Committee. 

(d)  “Executive  Vice  Chairman”  means 
the  Executive  Vice  Chairman  of  the 
Committee. 

(e)  “Order”  means  Executive  Order 
10925  of  March  6,  1961  (26  F.R.  1977). 

(f)  “Contract”  means  any  binding 
legal  relationship  between  the  Govern¬ 
ment  and  a  contractor  for  goods  or  serv¬ 
ices,  including  construction,  or  for  the 
use  of  Government  property,  in  which 
the  parties,  respectively,  do  not  stand 
in  the  relationship  of  employer  and  em¬ 
ployee. 

(g)  “Contract  modification”  means 
any  written  alteration  in  the  specifica¬ 
tions  of  an  existing  contract  accom¬ 
plished  by  bilateral  action  of  the  parties 
to  the  contract,  including  such  bilateral 
actions  as  supplemental  agreements  and 
amendments. 

(h)  “Subcontract  or  purchase  order”, 
as  used  in  section  301(7)  of  the  Order, 
mean,  respectively,  any  contract  made 
or  purchase  order  executed  with  a  con¬ 
tractor  or  subcontractor  to  obtain  goods 
or  services  to  be  used  in  the  performance 
of  any  contract  subject  to  the  order. 

(i)  “Prime  Contractor”  means  any 
contractor  holding  a  contract  with  the 
Government. 

(j)  “First-tier  subcontractor”  means 
any  contractor  holding  a  contract  with 
a  Government  prime  contractor  calling 
for  supplies  or  services  required  for  the 
performance  of  a  Government  prime 
contract. 

(k)  “Contracting  agency”  means  any 
executive  department  (including  the  De¬ 
partments  of  the  Army,  the  Navy,  and 
the  Air  Force)  and  any  independent  es¬ 
tablishment  in  the  executive  branch  of 
the  Government,  including  any  wholly 
owned  Government  corporation,  which 
enters  into  contracts. 

§  60—1.3  Contract  Agreements;  exemp¬ 
tions. 

(a)  Requirements  of  the  Order.  Each 
contracting  agency  shall  include  in  each 
of  its  contracts  or  contract  modifications 
the  nondiscrimination  provisions  of  sec¬ 
tion  301  of  the  Order.  Each  subcon¬ 
tract  or  purchase  order  shall  include  the 
nondiscrimination  provisions  of  section 
301  of  the  Order  or  incorporate  them  by 
reference. 

(b)  Exemptions — (1)  Specific  con¬ 
tracts,  subcontracts,  or  purchase  orders.' 
The  Executive  Vice  Chairman  may  ex¬ 
empt  a  contracting  agency  from  requir¬ 
ing  the  inclusion  of  the  contract  pro¬ 
visions  set  forth  in  section  301  of  the 
Order  in  any  specific  contract,  subcon¬ 
tract  or  purchase  order  when  he  deems 
that  special  circumstances  in  the  na¬ 
tional  interest  so  require.  Requests  for 
such  exemptions  may  be  submitted  in 
accordance  with  §  60-1.30. 

(2)  Transactions  of  $5,000  or  under. 
Contracts,  purchase  orders  and  other 
transactions  not  exceeding  $5,000  are 
exempt  from  the  requirements  of  section 
301  of  the  Order. 


(3)  Subcontracts  under  $10,000.  Any 
subcontract  not  exceeding  $10,000,  and 
any  combination  of  subcontracts  by  a 
subcontractor  under  the  same  principal 
contract,  none  of  which  exceed  $10,000 
or  in  the  aggregate  exceed  $50,000,  shall 
be  exempt  from  the  requirements  of 
paragraph  5  of  the  contract  clauses  pro¬ 
vided  for  in  section  301  of  the  Order  as 
implemented  by  §  60-1.6,  providing  for 
the  submission  of  compliance  reports 
under  section  302  of  the  Order. 

(4)  Pocket-sized  purchase  order 
forms.  Purchase  orders  on  Standard 
Form  44  or  other  authorized  pocket- 
sized  purchase  order  forms  may  incor¬ 
porate  by  reference  the  nondiscrimina¬ 
tion  requirement  of  section  301  of  the 
Order. 

(5)  Contracts  outside  United  States. 
(i)  Contracts,  subcontracts,  or  purchase 
orders  to  be  performed  outside  the 
United  States  and  its  territories,  pos¬ 
sessions  and  dependencies  are  exempt 
from  the  requirements  of  section  301  of 
the  Order,  where  no  recruitment  of  work¬ 
ers  within  the  limits  of  the  United  States 
is  involved. 

(6)  Withdrawal  of  exemption.  Where 
any  class  of  contracts,  subcontracts  or 
purchase  orders  subject  to  the  Order  is 
exempted  under  this  section,  the  Exec¬ 
utive  Vice  Chairman  may  withdraw  the 
exemption  in  the  case  of  specific  con¬ 
tracts,  where  in  his  judgment,  the  na¬ 
tional  interest  does  not  require  the 
exemption,  and  where  such  action  is  nec¬ 
essary  or  appropriate  to  achieve  the 
purposes  of  the  Order. 

§  60—1.4  Interpretations. 

(a)  Inclusion  of  the  nondiscrimina¬ 
tion  contract  provisions  is  not  required 
in  contracts  where  their  performance 
does  not  involve  the  employment  of 
persons. 

(b)  The  obligation  to  include  the  non¬ 
discrimination  contract  provisions  ex¬ 
ists  even  though  the  contract  is  required 
to  be  awarded  to  the  lowest  responsible 
bidder. 

§  60—1.5  Duties  of  contracting  agency. 

(a)  General  responsibility.  The  head 
of  each  contracting  agency  shall  be  pri¬ 
marily  responsible  for  obtaining  compli¬ 
ance  with  the  contract  provisions  set 
forth  in  section  301  of  the  Order,  the  reg¬ 
ulations  in  this  part,  and  any  orders  of 
the  Committee.  Further,  each  contract¬ 
ing  agency  shall  furnish  the  Committee 
such  information  and  assistance  as  it 
may  require  in  the  performance  of  its 
functions  under  the  Order. 

(b)  Contracts  Compliance  Officers  and 
Deputy  Contracts  Compliance  Officers; 
designation;  duties.  The  head  of  each 
contracting  agency  shall  appoint  from 
among  its  personnel  a  Contracts  Com¬ 
pliance  Officer,  who  shall  be  subject  to 
the  immediate  supervision  of  the  head  of 
the  contracting  agency  for  carrying  out 
the  responsibilities  of  the  agency  under 
this  part.  The  head  of  the  contracting 
agency  may  also  designate,  when  appro¬ 
priate,  Deputy  Contracts  Compliance 
Officers  to  assist  the  Contracts  Compli¬ 
ance  Officers  in  the  performance  of  his 
duties.  The  name  of  each  Contracts 
Compliance  Officer  and  any  Deputy  Con¬ 
tracts  Compliance  Officers,  their  ad- 
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dresses,  telephone  numbers,  and  any 
changes  made  in  their  designation  shall 
be  furnished  to  the  Executive  Vice 
Chairman. 

(c)  Regulations.  The  head  of  each 
contracting  agency  may  prescribe,  sub¬ 
ject  to  the  prior  approval  of  the  Chair¬ 
man  upon  the  advice  of  the  Executive 
Vice  Chairman,  regulations  not  incon¬ 
sistent  with  those  in  this  part  for  the 
administration  of  the  nondiscrimination 
provisions  of  Part  III  of  the  Order. 
Prior  to  receipt  of  the  approval  of  the 
Chairman,  as  provided  in  this  paragraph, 
current  agency  regulations  relating  to 
nondiscrimination  in  Government  pro¬ 
curement  may  be  continued  to  the  ex¬ 
tent  that  they  are  not  inconsistent  with 
the  regulations  in  this  part  and  with 
Part  m  of  the  Order. 

§  60—1.6  Compliance  reports. 

(a)  Requirements  lor  contractors  and 
subcontractors — (1)  General.  The  con¬ 
tracting  agency  shall  require  each  con¬ 
tractor  having  a  contract  containing  the 
provisions  prescribed  in  section  301  of 
the  Order  to  file,  and  to  cause  each  of  its 
first-tier  subcontractors  not  exempted 
by  8  60-1.3  to  file.  Compliance  Reports 
with  the  contracting  agency,  which  shall 
be  subject  to  review  by  the  Executive 
Vice  Chairman  upon  request.  The  Com¬ 
pliance  Reports  shall  be  filed  within  30 
days  after  the  award  or  negotiation  of 
the  contract  by  the  contracting  agency 
and  within  30  days  of  the  making  of  a 
first-tier  subcontract,  on  forms  pre¬ 
scribed  by  the  Committee  which  may  be 
obtained  from  the  contracting  agency. 
Among  other  things,  the  forms  shall 
provide  that  whenever  the  contractor 
or  subcontractor  has  a  collective  bar¬ 
gaining  agreement  or  other  contract  or 
understanding  with  a  labor  union  or 
other  representative  of  employees,  in¬ 
formation  shall  be  furnished  as  to  the 
labor  union’s  or  other  workers’  repre¬ 
sentative’s  practices  and  policies  af¬ 
fecting  compliance,  but  where  such 
information  is  within  the  exclusive 
possession  of  a  labor  union  or  other 
workers’  representative  and  the  labor 
union  or  other  workers’  representative 
shall  refuse  to  furnish  such  information, 
the  contractor  or  subcontractor  shall  so 
certify  in  his  report  and  shall  set  forth 
what  efforts  he  has  made  to  obtain  such 
information.  When  such  refusal  is 
certified,  the  contracting  agency  shall 
immediately  advise  the  Executive  Vice 
Chairman.  Subsequent  Compliance  Re¬ 
ports  shall  be  filed  at  regular  intervals 
in  the  frequency  indicated  upon  the 
prescribed  forms  or  at  such  other  times 
as  the  Executive  Vice  Chairman  may  di¬ 
rect.  When  a  first-tier  subcontractor 
contracts  with  another  subcontractor  for 
the  performance  of  work  upon  a  Govern¬ 
ment  contract,  notice  of  all  subcontracts 
not  exempted  by  §  60-1.3  shall  be  fur¬ 
nished  the  prime  contractor  who  shall 
forward  such  notice  to  the  contracting 
agency.  The  Executive  Vice  Chairman 
or  the  contracting  agency  may  require 
any  such  subcontractors  to  furnish  a 
Compliance  Report  when  deemed  appro¬ 
priate. 

(2)  Where  required  on  other  current 
contracts.  Whenever  a  contractor  or 


subcontractor  is  already  currently  en¬ 
gaged  in  the  performance  of  any  part 
or  all  of  another  contract  with  any  con¬ 
tracting  agency  subject  to  the  Order  and 
the  regulations  in  this  part,  and  when¬ 
ever  in  the  judgment  of  the  contracting 
agency  additional  Compliance  Reports 
are  not  needed  to  carry  out  the  nondis- 
criminatory  provisions  required  by  the 
Order,  the  requirements  of  subparagraph 
(1)  of  this  paragraph  may  be  satisfied 
by  the  contractor  or  subcontractor  fil¬ 
ing  a  statement  identifying  by  number 
and  description  the  other  contract  or 
contracts  involved  and  indicating  with 
whom  Compliance  Reports  under  the 
other  contract  or  contracts  have  already 
been  and  are  being  filed,  or  by  filing  a 
true  copy  or  copies  of  Compliance  Re¬ 
ports  previously  submitted. 

(b)  Requirements  of  bidders  or  pros¬ 
pective  contractors — (1)  Previous  Gov¬ 
ernment  contracts.  Each  contracting 
agency  shall  require  any  bidder  or  pro¬ 
spective  contractor  to  state  on  behalf  of 
itself  and  any  known  prospective  sub¬ 
contractor  as  an  initial  part  of  the  bid 
or  negotiations  of  the  contract  whether 
it  has  participated  in  any  previous  con¬ 
tract  subject  to  the  provisions  of  section 
301  of  the  Order.  In  the  event  a  bidder, 
prospective  contractor,  or  prospective 
subcontractor  has  so  participated,  the 
agency  may  in  appropriate  cases  require 
the  submission  of  a  Compliance  Report 
by  such  participant.  The  Compliance 
Report  shall  be  on  forms  prescribed  by 
the  Committee  and  available  from  the 
contracting  agency. 

(2)  Union  statement.  Each  contract¬ 
ing  agency  shall  direct  any  bidder  and 
any  of  its  known  prospective  subcon¬ 
tractors  to  file  as  a  part  of  the  bid  or 
negotiation  of  the  contract,  a  statement 
in  writing,  signed  by  an  authorized 
officer  or  agent  of  any  labor  union  or 
other  workers’  representative  with  which 
the  bidder  or  prospective  contractor,  or 
subcontractor,  deals  or  has  reason  to  be¬ 
lieve  he  will  deal,  together  with  sup¬ 
porting  information,  to  the  effect  that 
the  said  labor  union’s  or  other  workers’ 
representative’s  practices  and  policies  do 
not  discriminate  on  the  grounds  of  race, 
color,  creed,  or  national  origin,  and  that 
the  labor  union  or  other  workers’  repre¬ 
sentative  either  will  affirmatively  co¬ 
operate  within  the  limits  of  its  legal  and 
contractual  authority,  in  the  imple¬ 
mentation  of  the  policy  and  provisions 
of  the  Order  or  that  it  consents  and 
agrees  that  recruitment,  employment 
and  the  terms  and  conditions  of  employ¬ 
ment  under  the  proposed  contract  shall 
be  in  accordance  with  the  purposes  and 
provisions  of  the  Order.  In  the  event 
the  union  or  other  workers’  representa¬ 
tive  refuses  to  execute  such  a  statement, 
the  bidder  or  prospective  contractor 
shall  so  certify,  and  state  what  efforts 
have  been  made  to  secure  such  a  state¬ 
ment.  When  such  refusal  has  been 
certified,  the  contracting  agency  shall 
immediately  advise  the  Executive  Vice 
Chairman. 

§  60—1.7  Compliance  by  labor  unions. 

(a)  The  Executive  Vice  Chairman 
shall  use  his  best  efforts,  directly  and 
through  contracting  agencies,  contrac¬ 


tors,  subcontractors,  State  and  w 
officials  and  public  and  private  agenci? 
and  all  other  available  instrumentaliti  ’ 
to  cause  any  labor  union,  recruitin’ 
agency  or  other  representative  of  work 
ers  who  is  or  may  be  engaged  in  work 
under  Government  contracts  to  cooner 
ate  with,  and  to  comply  in  the  imn^ 
mentation  of  the  purposes  of  thi» 
regulations  in  this  part  and  the  Order 

(b)  In  order  to  effectuate  the  pur’ 
poses  of  paragraph  (a)  of  this  section 
the  Executive  Vice  Chairman  may  hold 
hearings,  public  or  private,  with  respect 
to  the  practices  and  policies  of  any  such 
labor  organization. 

(c)  The  Executive  Vice  Chairman 
may  also  notify  any  Federal,  State  or 
local  agency  of  his  conclusions  and 
recommendations  with  respect  to  any 
such  labor  organization  which  in  his 
judgment  has  failed  to  cooperate  with 
the  Committee,  contracting  agencies 
contractors,  or  subcontractors  in  carry.! 
ing  out  the  purposes  of  the  regulations 
in  this  part  and  the  Order. 

§  60—1 .8  Use  of  Compliance  Reports. 

The  contracting  agency  and  the  Com- 
mittee  shall  use  the  Compliance  Reports 
required  under  §§  60-1.6  and  60-1.7  only 
in  connection  with  the  enforcement  of 
the  nondiscrimination  contract  pro¬ 
visions  required  by  section  301  of  the 
Order. 

Subpart  B — General  Enforcement; 

Complaint  Procedure 

§  60—1.9  Compliance  review  by  the  con¬ 
tracting  agency. 

(a)  General.  Both  routine  and  spe¬ 
cial  compliance  reviews  shall  be  con¬ 
ducted  by  the  contracting  agency  to 
ascertain  the  extent  to  which  contrac¬ 
tors  and  subcontractors  are  complying 
with  the  Order,  and  to  furnish  informa¬ 
tion  that  may  be  useful  in  the  contract¬ 
ing  agency  and  the  Committee  in 
carrying  out  their  functions  under  the 
Order. 

(b)  Routine  compliance  review.  A 
routine  compliance  review  consists  of  a 
brief  review  of  the  practices  of  the  con¬ 
tractor  or  subcontractor  to  ascertain 
compliance  with  the  requirements  of  the 
Order.  This  type  of  review  shall  include 
a  verification  that  the  notice  is  appro¬ 
priately  posted  as  required  by  the  non¬ 
discrimination  provisions  and  that  such 
provisions  are  included  in  any  sub¬ 
contracts.  A  routine  compliance  review 
shall  be  considered  a  normal  part  of 
contract  administration. 

(c)  Special  compliance  review.  A 
special  compliance  review  consists  of  a 
comprehensive  review  of  the  employ¬ 
ment  practices  of  the  contractor  or 
subcontractor  with  respect  to  the  re¬ 
quirements  of  the  Order.  Special  com¬ 
pliance  reviews  shall  be  conducted  by 
the  Executive  Vice  Chairman  or  the  con¬ 
tracting  agency  (1)  from  time  to  time, 
(2)  when  special  circumstances,  in¬ 
cluding  complaints  which  are  processed 
under  §  60-1.15  warrant,  or  (3)  when 
requested  by  the  Executive  Vice  Chair¬ 
man.  The  contracting  agency  shall  re¬ 
port  the  results  of  any  special  compliance 
review  to  the  Executive  Vice  Chairman. 
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C  aa_1  10  Compliance  review  by  the  See- 
s  relary  of  Labor. 

The  Committee,  through  the  Secretary 
f  Labor,  may  conduct  special  compli- 
°'*  reviews  of  the  type  described  in 
paragraph  (c)  of  §  60-1.9. 

§60-1*11  Compliance  review  by  Execu- 
*  live  Vice  Chairman. 

The  Executive  Vice  Chairman  may 
carry  out  such  compliance  reviews  as  he 
may  deem  appropriate.  Such  reviews 
shall  be  of  the  type  described  in  para¬ 
graph  (c)  of  §  60-1.9. 

§  60-1*12  Who  may  file  complaints. 

Any  employee  of  any  Government  con¬ 
tractor  or  subcontractor  or  applicant  for 
employment  with  such  contractor  or  sub¬ 
contractor  who  believes  himself  to  be 
aggrieved  under  the  provisions  of  section 
301  of  the  Order  may,  by  himself  or  by 
an  authorized  representative,  file  in 
writing  a  complaint  of  alleged  discrimi¬ 
nation. 

§60-1*13  Where  to  file. 

Complaints  may  be  filed  with  the  con¬ 
tracting  agency  or  with  the  Committee. 
Those  filed  with  the  Committee  may  be 
referred  to  the  contracting  agency  for 
processing,  or  they  may  be  processed  in 
accordance  with  §  60-1.18.  Where  com¬ 
plaints  are  filed  with  the  contracting 
agency,  the  Contracts  Compliance  Offi¬ 
cer  shall  transmit  a  copy  of  the  com¬ 
plaint  to  the  Executive  Vice  Chairman 
within  ten  days  after  the  receipt  thereof 
and  shall  proceed  with  a  prompt  in¬ 
vestigation  of  the  complaint. 

§  60-1.14  Contents  of  complaint. 

(a)  The  complaint  should  include  the 
following  information:  The  names  and 
address  of  the  complainant;  the  name 
and  address  of  the  contractor  or  subcon¬ 
tractor  committing  the  alleged  discrimi¬ 
nation;  a  description  of  the  acts  con¬ 
sidered  to  be  discriminatory;  and  any 
other  pertinent  information  which  will 
assist  the  investigation  and  resolution 
of  the  complaint.  The  complaint  shall 
be  signed  by  the  complainant. 

(b)  Where  a  complaint  contains  in¬ 
complete  information,  the  contracting 
agency  or  the  Executive  Vice  Chairman, 
as  the  case  may  be,  shall  seek  promptly 
the  needed  information  from  the  com¬ 
plainant.  In  the  event  such  information 
is  not  furnished  within  a  reasonable  time 
to  the  contracting  agency  or  the  Execu¬ 
tive  Vice  Chairman,  the  case  may  be 
closed. 

§60-1.15  Processing  of  complaints  by 
Contracting  Agency. 

(a)  Investigation.  (1)  The  contract¬ 
ing  agency  shall  institute  a  prompt  in¬ 
vestigation  of  each  complaint  filed  with 
it  or  referred  to  it,  and  shall  be  responsi¬ 
ble  for  developing  a  complete  case  record. 
The  investigation  should  include,  where 
appropriate,  a  review  of  the  pertinent 
personnel  practices  or  policy  of  the  con¬ 
tractor  or  subcontractor,  the  circum¬ 
stances  under  which  the  alleged  discrimi¬ 
nation  occurred,  and  such  other  factors 
which  may  determine  whether  the  con¬ 
tractor  or  subcontractor  has  complied 
with  the  nondiscrimination  provisions  of 
the  contract. 


(2)  When  a  complaint  is  filed  against 
a  contractor  or  subcontractor  who  has 
contracts  with  more  than  one  contract¬ 
ing  agency,  the  contracting  agency  hav¬ 
ing  the  predominant  interest  in  such 
government  contracts  shall  conduct  the 
investigation  and  make  such  findings 
and  determinations  as  shall  be  appro¬ 
priate  for  the  administration  of  the 
Order. 

(b)  Resolution  of  complaint.  (1)  If 
the  investigation  by  the  contracting 
agency  shows  no  violation  of  the  non¬ 
discrimination  provisions,  the  contract¬ 
ing  agency  shall  so  inform  the  Commit¬ 
tee.  The  Executive  Vice  Chairman  shall 
review  the  findings  and  upon  concur¬ 
rence  therewith  shall  so  notify  the  com¬ 
plainant  and  the  case  shall  be  closed. 

If  upon  review,  the  Executive  Vice 
Chairman  does  not  concur  with  the  find¬ 
ings  of  the  contracting  agency,  he  may 
request  further  investigation  by  the  con¬ 
tracting  agency  or  may  undertake  such 
investigations  by  the  Committee  as  he 
may  deem  appropriate. 

(2)  If  the  investigation  indicates  the 
existence  of  an  apparent  violation  of  the 
nondiscrimination  provisions,  the  mat¬ 
ter  should  be  resolved  by  conciliatory 
means  whenever  possible. 

( 3 )  If  a  case  in  which  the  investigation 
has  shown  apparent  discrimination  is  not 
resolved  by  conciliatory  means,  the  con¬ 
tracting  agency  may  afford  the  contrac¬ 
tor  or  subcontractor  complained  against 
an  opportunity  for  a  hearing  before  re¬ 
porting  its  findings  and  recommenda¬ 
tions  to  the  Executive  Vice  Chairman, 
as  provided  in  paragraph  (c)  of  this  sec¬ 
tion:  Provided,  however,  That  whenever 
ineligibility  for  any  government  contract 
(i.e.,  debarment)  of  the  contractor  or 
subcontractor  may  be  proposed,  such 
contractor  or  subcontractor  shall  be 
afforded  an  opportunity  for  a  hearing 
under  §  60-1.19  before  the  head  of  the 
contracting  agency  or  his  authorized 
representative:  Provided,  further,  That 
the  contracting  agency  shall  not  impose 
any  sanction  or  penalty  under  section 
312  of  the  Order,  except  under  subsection 
(d)  of  that  section  relating  to  contract 
termination,  without  the  prior  approval 
of  the  Committee :  And  provided,  further. 
That  no  case  shall  be  referred  to  the 
Department  of  Justice  as  provided  in 
section  312(b)  of  the  Order  and  no  con¬ 
tract  shall  be  terminated  in  whole  or  in 
part  under  section  312(d)  of  the  Order 
without  compliance  with  §  60-1.21. 

(c)  Report  to  the  Executive  Vice 
Chairman.  Within  30  days  after  the 
completion  of  the  case  processing,  the 
head  of  the  contracting  agency  or  his  au¬ 
thorized  representative  shall  submit  to 
the  Executive  Vice  Chairman  the  case 
record  and  a  summary  report  containing 
the  following  information: 

<1)  Name  and  address  of  the  com¬ 
plainant. 

(2)  Brief  summary  of  findings. 

(3)  A  statement  of  the  disposition  of 
the  case,  including  any  corrective  action 
taken  and  any  sanctions  or  penalties 
imposed  under  subsection  (d)  of  section 
312  of  the  Order,  or,  whenever  appropri¬ 
ate,  the  recommended  corrective  action 
and  sanctions  or  penalties  (except  under 


subsection  (d)  of  section  312  of  the 
Order) . 

§  60—1.16  Investigation  of  complaints 
by  Secretary  of  Labor. 

The  Secretary  of  Labor  may  conduct 
such  investigations  of  complaints  as  may 
be  appropriate.  The  investigation  shall 
be  substantially  similar  to  that  required 
under  paragraph  (a)  of  §  60-1.15  and  any 
action  taken  or  recommended  with  re¬ 
gard  to  complaints  shall  be  reported  to 
the  Committee  as  provided  in  section 
309(b)  of  the  Order. 

§  60—1.17  Assumption  of  jurisdiction  by 
Executive  Vice  Chairman  over  cases 
before  contracting  agency. 

The  Executive  Vice  Chairman  may 
inquire  into  the  status  of  any  case  pend¬ 
ing  before  a  contracting  agency,  and, 
where  he  considers  it  necessary  or  ap¬ 
propriate  to  the  achievement  of  the  pur¬ 
pose  of  Part  III  of  the  Order  he  may, 
with  the  approval  of  the  Chairman,  as¬ 
sume  jurisdiction  over  the  case  and  pro¬ 
ceed  as  provided  in  §  60-1.18.  ~ 

§  60—1.18  Processing  of  complaints  by 
the  Executive  Vice  Chairman. 

(a)  The  Executive  Vice  Chairman  may 
process  complaints  filed  with  him  or  over 
which  he  assumes  jurisdiction  under 
§  60-1.17.  Whenever  the  Executive  Vice 
Chairman  processes  complaints  filed 
with  him  or  he  assumes  jurisdiction,  he 
may  conduct,  or  have  conducted,  suah  in¬ 
vestigations,  hold  such  hearings,  make 
such  findings,  and  issue  such  recommen¬ 
dations  and  orders  as  may  be  necessary 
or  appropriate  to  achieve  the  purposes  of 
Part  III  of  the  Order:  Provided,  however. 
That  whenever  contract  ineligibility  of 
the  contractor  or  subcontractor  may  be 
proposed,  such  contractor  or  subcontrac¬ 
tor  shall  be  afforded  an  opportunity  for 
a  hearing  under  §  60-1.19  before  a  panel 
of  the  Committee:  And  provided,  fur¬ 
ther,  That  no  case  shall  be  referred  to 
the  Department  of  Justice  as  provided  in 
section  312(b)  of  the  Order  and  no  con¬ 
tract  shall  be  terminated  in  whole  or  in 
part  under  section  312(d)  of  the  Order 
without  compliance  with  §  60-1.21. 

(b)  The  Executive  Vice  Chairman 
shall  promptly  notify  the  contracting 
agency  of  any  corrective  action  to  be 
taken  or  any  sanctions  to  be  imposed  by 
the  contracting  agency.  The  contract¬ 
ing  agency  shall  take  such  action,  and 
report  the  results  thereof  to  the  Chair¬ 
man  within  the  time  specified  in  indi¬ 
vidual  cases. 

§  60—1.19  Procedure  in  contract  ineligi- 
,  bility  cases. 

(a)  Notice.  Before  any  determination 
is  made  by  the  Committee  or  the  con¬ 
tracting  agency  to  declare  any  contractor 
or  subcontractor  ineligible  for  future 
contracts  under  sections  301  and  312  of 
the  Order,  a  notice  of  the  proposed  de¬ 
termination  in  writing  and  signed  by  the 
Executive  Vice  Chairman  or  the  head  of 
the  contracting  agency,  or  his  authorized 
representative  as  the  case  may  be,  shall 
be  sent  to  the  last  known  address  of  the 
contractor  or  subcontractor  by  registered 
mail,  return  receipt  requested. 

(b)  Hearing  request.  Any  contractor 
or  subcontractor  that  has  been  notified 
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of  a  proposed  determination  is  entitled 
to  request  an  opportunity  to  be  heard 
and  to  be  represented  by  counsel.  Any 
such  request  shall  be  made  in  writing 
addressed  to  the  Executive  Vice  Chair¬ 
man  or  the  head  of  the  contracting 
agency,  or  his  authorized  representative, 
as  the  case  may  be.  The  letter  to  the 
Executive  Vice  Chairman  or  the  head 
of  the  contracting  agency,  or  his  author¬ 
ized  representative,  may  include  a  re¬ 
quest  for  written  notice  specifying 
charges  in  reasonable  detail.  The  re¬ 
quest  for  an  opportunity  to  be  heard  shall 
be  made  within  ten  days  from  the  date 
of  the  receipt  of  notice  of  the  proposed 
determination.  If  at  the  end  of  such 
ten-day  period,  no  request  has  been  re¬ 
ceived,  the  Executive  Vice  Chairman  or 
the  head  of  the  contracting  agency,  or 
his  authorized  representative,  may  as¬ 
sume  that  an  opportunity  to  be  heard  is 
not  desired,  and  may  proceed  in  the 
manner  prescribed  in  paragraph  (d)  of 
this  section. 

(c)  Hearing,  time  and  glace.  Upon 
receipt  of  a  request  for  an  opportunity 
to  be  heard,  the  Executive  Vice  Chair¬ 
man  or  the  head  of  the  contracting 
agency,  or  his  authorized  representative 
shall  arrange  a  timely  hearing.  Notice 
of  the  time  and  place  of  such  hearing 
shall  be  in  writing,  transmitted  by  reg¬ 
istered  mail,  return  receipt  requested, 
and  shall  include  a  statement  indicating 
the  nature  of  the  proceedings  and  their 
purpose. 

(d)  Determination.  After  the  con¬ 
tractor  or  subcontractor  against  whom 
action  is  proposed  has  been  afforded  an 
opportunity  to  be  heard  by  the  head  of 
the  contracting  agency  or  his  authorized 
representative  or  by  a  panel  of  the  Com¬ 
mittee  consisting  of  not  less  than  three 
members  thereof  appointed  by  the  Chair¬ 
man  or  Vice  Chairman  of  the  Committee, 
a  determination  shall  be  made  on  the 
preponderance  of  the  evidence.  No  de¬ 
termination  by  the  head  of  contracting 
agency,  or  his  authorized  representative, 
shall  be  final,  however,  without  the  prior 
approval  of  a  panel  of  the  Committee. 

§  60—1.20  Reinstatement  of  ineligible 
contractors  or  subcontractors. 

Any  contractor  or  subcontractor  de¬ 
clared  ineligible  for  future  Government 
contracts  under  the  Order  may  request 
reinstatement  in  a  letter  directed  to  the 
Executive  Vice  Chairman.  The  pro¬ 
cedure  for  reinstatement  shall  be  sub¬ 
stantially  similar  to  that  which  would  be 
involved  if  the  Executive  Vice  Chairman 
had  initiated  the  ineligibility  action.  In 
connection  with  the  reinstatement  pro¬ 
ceeding,  the  contractor  or  subcontractor 
shall  be  required  to  show  that  it  has  now 
complied  with  the  Order  or  that  it  has  a 
program  of  compliance  acceptable  to  the 
Executive  Vice  Chairman. 

§  60—1.21  Opportunity  to  achieve  com¬ 
pliance  before  referrals  to  the  De¬ 
partment  of  Justice  or  contract  ter¬ 
mination. 

No  cases  shall  be  referred  to  the  De¬ 
partment  of  Justice  under  section  312(b) 
of  the  Order  and  no  contract  shall  be 
terminated  in  whole  or  in  part  under 
section  312(d)  of  the  Order  until  the 


expiration  of  10  days  (unless  a  longer 
period  is  fixed  by  the  contracting  agency 
with  the  approval  of  the  Executive  Vice 
Chairman)  from  the  mailing  of  notice 
of  such  proposed  referral  or  contract 
termination  by  the  contracting  agency 
to  the  contractor  or  subcontractor  in¬ 
volved,  affording  him  an  opportunity  to 
comply  with  the  provisions  of  the  Order. 
Where  the  case  involves  a  proposed  re¬ 
ferral  to  the  Department  of  Justice,  the 
mailing  of  notice  shall  be  after  receipt 
from  the  Executive  Vice  Chairman  of 
approval  of  such  proposed  action.  In 
addition,  the  contracting  agency  shall 
make  reasonable  efforts  to  persuade  the 
contractor  to  comply  with  the  provisions 
of  the  Order  and  to  take  whatever  cor¬ 
rective  action  that  may  be  necessary. 

§  60—1.22  Notifiralion  of  Comptroller 
General  in  cases  of  contract  ineligi¬ 
bility  or  contract  termination. 

Whenever  a  contract  is  terminated  or 
whenever  a  contractor  is  declared  in¬ 
eligible  from  receiving  future  contracts 
because  of  noncompliance  with  the  non¬ 
discrimination  provisions,  the  Executive 
Vice  Chairman  shall  notify  the  Comp¬ 
troller  General  of  the  United  States. 

§  60—1.23  Contract  ineligibility  list. 

The  Executive  Vice  Chairman  shall 
distribute  periodically  a  list  to  all  ex¬ 
ecutive  departments  and  agencies  giv¬ 
ing  the  names  of  contractors  or  subcon¬ 
tractors  who  have  been  declared  ineligi¬ 
ble  under  the  regulations  in  this  part 
and  the  Order.  The  Executive  Vice 
Chairman  may  also  publish  a  list  to¬ 
gether  with  a  list  of  those  contractors 
or  subcontractors  who  may  have  re¬ 
established  their  eligibility  in  such  form 
and  in  such  places  as  he  may  deem 
appropriate. 

Subpart  C — Certificates  of  Merit 

§  60—1.24  By  Committee  on  its  own 
initiative. 

The  Committee  acting  through  the 
.  Chairman  or  Vice  Chairman  may  award 
United  States  Government  Certificates 
of  Merit  to  employers  or  employee  or¬ 
ganizations  which  are  or  may  hereafter 
be  engaged  in  work  under  Government 
contracts,  if  the  Committee  is  satisfied 
that  the  personnel  and  employment 
practices  of  the  employer,  or  that 
the  personnel,  training,  apprenticeship, 
membership,  grievance  and  representa¬ 
tion,  upgrading  and  other  practices,  and 
policies  of  the  employee  organization 
conform  to  the  purposes  and  provisions 
of  the  Order. 

§  60—1.25  By  Executive  Vice  Chairman 
upon  agency  recommendation. 

The  Executive  Vice  Chairman  may 
award  a  United  States  Government  Cer¬ 
tificate  of  Merit  upon  the  recommenda¬ 
tion  of  a  contracting  agency.  The 
recommendation  should  include  a  state¬ 
ment  with  sufficient  details  to  inform  the 
Executive  Vice  Chairman  of  the  basis  for 
the  proposed  award. 

§  60—1.26  Benefits. 

A  United  States  Government  Certifi¬ 
cate  of  Merit  shall  entitle  the  recipient 
employer  or  employee  organization  to 


an  exemption  from  the  submission  of  th 
Compliance  Reports  otherwise  required 
by  the  regulations  in  this  part.  Holders 
of  Certificates  of  Merit  should  notifv 
each  agency  with  whom  they  may  seek 
contracts  and  should  identify  the  Cer 
tificate  by  number  or  otherwise  clearlv 
identify  the  Certificate. 

§  60-1.27  Suspension  or  revocation. 

The  Committee  acting  through  the 
Chairman  or  Vice  Chairman  may  at  any 
time  review  the  continued  entitlement 
of  any  employer  or  employee  organiza¬ 
tion  to  a  United  States  Government 
Certificate  of  Merit,  and  may  suspend 
or  revoke  in  the  public  interest  the  Cer¬ 
tificate  if  the  holder  thereof,  in  the 
judgment  of  the  Executive  Vice  Chair¬ 
man,  is  no  longer  in  compliance  with  the 
provisions  of  the  regulations  in  this  part 
and  those  of  the  Order.  The  Executive 
Vice  Chairman  shall  notify  all  contract¬ 
ing  agencies  of  such  suspension  or  rev¬ 
ocation  of  the  Certificate  of  Merit. 

Subpart  D — Ancillary  Matters 

§  60—1.28  Solicitations  or  advertisements 
for  employees. 

In  solicitations  or  advertisements  for 
employees  placed  by  or  on  behalf  of  a 
contractor  or  subcontractor,  the  require¬ 
ments  of  paragraph  (2)  of  the  contract 
provisions  contained  in  section  301  of 
the  Order  shall  be  satisfied  whenever  the 
contractor  or  subcontractor  complies 
with  any  of  the  following: 

_  (a)  States  expressly  in  the  solicita¬ 
tions  or  advertising  that  all  qualified  ap¬ 
plicants  will  receive  consideration  for 
employment  without  regard  to  race, 
creed,  color,  or  national  origin; 

(b)  Uses  display  advertising,  and  the 
advertising  includes  an  appropriate  in¬ 
signia  prescribed  by  the  Committee.  The 
use  of  the  insignia  is  considered  subject 
to  the  provisions  of  18  U.S.C.  701. 

(c)  Uses  a  single  advertisement,  and 
the  advertisement  is  grouped  with  other 
advertisements  under  a  caption  which 
clearly  states  that  all  employers  in  the 
group  assure  all  qualified  applicants 
equal  consideration  for  employment 
without  regard  to  race,  creed,  color,  or 
national  origin. 

(d)  Uses  single  advertisement  in 
which  appears  in  clearly  distinguishable 
type  the  phrase  “an  equal  opportunity 
employer”. 

§  60—1.29  Access  to  records  of  employ¬ 
ment. 

Each  contractor  and  subcontractor 
shall  permit  access  to  his  books,  records, 
and  accounts  by  the  contracting  agency, 
the  Committee,  and  the  Secretary  of 
Labor  for  purposes  of  investigation  to 
ascertain  compliance  with  the  rules, 
regulations,  and  orders  of  the  Committee. 

§  60—1.30  Requests  for  exemptions. 

The  head  of  the  contracting  agency 
may  request  an  exemption  of  any  specific 
contract,  subcontract,  or  purchase  order 
from  the  requirements  of  the  provisions 
of  section  301  of  the  Order.  Any  such 
request  shall  be  directed  to  the  Executive 
Vice  Chairman,  who  shall  rule  upon  the 
request  in  accordance  with  paragraph 
(b)  of  §  60-1.3. 


m 


Friday,  June  9,  1961 


FEDERAL  REGISTER 


§  60—1.31  Rulings  and  interpretations. 

All  questions  arising  in  any  contracting 
agency  relating  to  the  application  and 
interpretation  of  the  regulations  con¬ 
tained  in  this  part  and  in  the  Order  shall 
be  referred  to  the  Executive  Vice  Chair¬ 
man  for  appropriate  ruling  or  interpre¬ 
tation.  The  rulings  and  interpretations 
of  the  Executive  Vice  Chairman,  unless 
and  until  modified  or  revoked  by  the 
Chairman  or  Vice  Chairman  of  the  Com¬ 
mittee,  shall  be  authoritative. 

§  60—1.32  Reports  to  the  Committee. 

The  Executive  Vice  Chairman  shall 
make  monthly  reports  to  the  Committee 
and  such  other  reports  as  may  be  re¬ 
quested  by  the  Chairman  or  Vice  Chair¬ 
man  of  the  Committee. 

Arthur  J.  Goldberg, 

Vice  Chairman,  President's 
Committee  on  Equal  Em¬ 
ployment  Opportunity. 

June  7,  1961. 

[PR.  Doc.  61-5390;  Piled,  June  8.  1961; 

8:48  a.m.] 
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Notices 


DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 

[417.0] 

TOLUENE  AND  XYLENE  OF 
PETROLEUM  ORIGIN 

Import  Tax  Status 

June  5,  1961. 

The  Bureau  of  Customs  published  in 
the  Federal  Register  of  May  2,  1961 
(26  F.R.  3786),  notice  that  it  had  under 
review  the  existing  practice  of  classify¬ 
ing  toluene  and  xylene  of  petroleum 
origin  as  being  free  of  import  tax. 

The  Bureau,  by  letter  dated  June  5, 
1961,  addressed  to  the  collector  of  cus¬ 
toms,  Detroit,  Michigan,  held  that  this 
merchandise  is  properly  subject  to  im¬ 
port  tax  under  section  4521(1),  Internal 
Revenue  Code,  1954,  as  modified,  as 
liquid  derivatives  of  crude  petroleum  at 
the  reduced  rate  of  y4  cent  per  gallon 
(full  rate  of  V2  cent  per  gallon) . 

Inasmuch  as  this  decision  results  in 
the  assessment  of  import  tax  on  products 
which  have  heretofore  been  passed  free 
of  import  tax  under  a  uniform  and  es¬ 
tablished  practice,  it  shall  be  applied 
only  to  such  or  similar  merchandise 
entered,  or  withdrawn  from  warehouse, 
for  consumption  after  90  days  after  the 
date  of  publication  of  an  abstract  of  this 
decision  in  the  weekly  Treasury  De¬ 
cisions. 

[seal]  Philip  Nichols,  Jr., 

Commissioner  of  Customs. 

[F.R.  Doc.  61-5345;  Filed,  June  8,  1961; 

8:46  a.m.] 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  50-148] 

UNIVERSITY  OF  KANSAS 

Notice  of  Proposed  Issuance  of 
Facility  License 

Please  take  notice  that,  unless  within 
fifteen  days  after  the  filing  of  this  no¬ 
tice  with  the  Office  of  the  Federal  Reg¬ 
ister  a  request  for  a  formal  hearing  is 
filed  with  the  United  States  Atomic 
Energy  Commission  by  the  licensee  or 
an  intervener  as  provided  by  the  Com¬ 
mission’s  rules  of  practice  (Title  10, 
Chapter  1,  Part  2) ,  the  Commission  pro¬ 
poses  to  issue  to  The  University  of  Kan¬ 
sas,  a  facility  license  substantially  as  set 
forth  below  authorizing  the  possession 
and  operation  on  the  University’s  cam¬ 
pus  in  Lawrence,  Kansas,  of  a  pool-type 
nuclear  reactor  at  power  levels  up  to  10 
kilowatts  (thermal).  Prior  to  issuance 
of  the  license  the  reactor  will  be  in¬ 
spected  by  representatives  of  the  Com¬ 
mission  to  determine  whether  it  has 
been  constructed  in  accordance  with  the 
provisions  of  Construction  Permit  No. 
CPRR-52.  Petitions  for  leave  to  inter¬ 
vene  and  requests  for  a  formal  hearing 
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shall  be  filed  by  mailing  a  copy  to  the 
Office  of  the  Secretary,  Atomic  Energy 
Commission,  Washington  25,  D.C.,  or  by 
delivery  of  a  copy  in  person  to  the  Office 
of  the  Secretary,  Germantown,  Mary¬ 
land,  or  the  AEC’s  Public  Document 
Room,  1717  H  Street  NW.,  Washington, 
D.C. 

For  further  details  see  (1)  the  appli¬ 
cation  submitted  by  The  University  of 
Kansas  and  amendments  thereto,  and 
(2)  a  hazards  analysis  prepared  by  the 
Research  and  Power  Reactor  Safety 
Branch,  Division  of  Licensing  and  Regu¬ 
lation,  both  on  file  at  the  AEC’s  Public 
Document  Room.  A  copy  of  item  (2) 
above  may  be  obtained  at  the  AEC’s 
Public  Document  Room  or  upon  request 
addressed  to  the  Atomic  Energy  Com¬ 
mission,  Washington  25,  D.C.,  Attention: 
Director,  Division  of  Licensing  and 
Regulation. 

Dated  at  Germantown,  Md.,  this  5th 
day  of  June  1961. 

For  the  Atomic  Energy  Commission. 

R.  L.  Kirk, 

Deputy  Director,  Division  of 
Licensing  and  Regulation. 

Proposed  Facility  License 

1.  This  license  applies  to  the  light  water- 
moderated  and  -cooled  pool-type  nuclear  re¬ 
actor  (hereinafter  referred  to  as  “the  reac¬ 
tor”)  which  is  owned  by  The  University  of 
Kansas  and  located  on  the  University’s  cam¬ 
pus  in  Lawrence,  Kansas,  and  described  in 
the  University’s  application  for  license  dated 
August  5,  1959,  and  amendments  thereto 
dated  November  23,  1960,  January  25,  1961, 
January  30,  1961,  April  6,  1961,  and  May  16, 
1961  (hereinafter  collectively  referred  to  as 
“the  application”)  and  authorized  for  con¬ 
struction  by  Construction  Permit  No.  CPRR- 
52  issued  to  The  University  of  Kansas  on 
April  7, 1960. 

2.  Pursuant  to  the  Atomic  Energy  Act  of 
1954,  as  amended  (hereinafter  referred  to  as 
“the  Act”)  and  having  considered  the  rec¬ 
ord  in  this  matter,  the  Atomic  Energy  Com¬ 
mission  (hereinafter  referred  to  as  "the 
Commission”)  finds  that: 

A.  The  reactor  has  been  constructed  in 
conformity  with  Construction  Permit  No. 
CPRR-52  and  will  operate  in  conformity 
with  the  application  and  in  conformity  with 
the  Act  and  the  rules  and  regulations  of 
the  Commission; 

B.  There  is  reasonable  assurance  that  the 
reactor  can  be  operated  at  the  designated 
location  without  endangering  the  health 
and  safety  of  the  public; 

C.  The  University  of  Kansas  is  technically 
and  financially  qualified  to  operate  the  re¬ 
actor,  to  assume  financial  responsibility  for 
payment  of  Commission  charges  for  special 
nuclear  material  and  to  undertake  and  carry 
out  the  proposed  activities  in  accordance 
with  the  Commission’s  regulations; 

D.  The  possession  and  operation  of  the 
reactor  and  the  receipt,  possession  and  use 
of  the  special  nuclear  material  in  the  man¬ 
ner  proposed  in  the  application  will  not  be 
inimical  to  the  common  defense  and  secu¬ 
rity  or  to  the  health  and  safety  of  the  public; 
and 

E.  The  University  of  Kansas  is  a  nonprofit 
educational  institution  and  will  use  the  re¬ 
actor  for  the  conduct  of  educational  activi¬ 
ties.  The  University  of  Kansas  is  therefore 


exempt  from  the  financial  protection  reoair 
ment  of  subsection  170a  of  the  Act  4  We' 

3.  Subject  to  the  conditions  andreouiw 
ments  incorporated  herein,  the  Commitein 
hereby  licenses  The  University  of  Kansas- 

A.  Pursuant  to  Section  104c  of  the  Act  unn 
Title  10,  CFR,  Chapter  I,  Part  50,  “Licensin! 
of  Production  and  Utilization  Facilities”  t 
possess  and  operate  the  reactor  as  a  ut.m’.!° 
tion  facility  at  the  designated  location  in 
Lawrence,  Kansas,  in  accordance  with  th 
procedures  and  limitations  described  in  the 
application  and  this  license; 

B.  Pursuant  to  the  Act  and  Title  10,  CFR 
Chapter  I,  Part  70,  “Special  Nuclear  Ms-’ 
terial”,  to  receive,  possess  and  use  up  to  4 
kilograms  of  uranium  235  contained  in  en¬ 
riched  uranium  and  80  grams  of  plutonium 
contained  in  encapsulated  plutonium-beryl¬ 
lium  sources  for  use  in  connection  with 
operation  of  the  reactor;  and 

C.  Pursuant  to  the  Act  and  Title  10,  CFR 
Chapter  I,  Part  30,  “Licensing  of  Byproduct 
Material”,  to  possess  but  not  to  separate  such 
byproduct  material  as  may  be  produced  bv 
operation  of  the  reactor. 

4.  This  license  shall  be  deemed  to  con¬ 
tain  and  be  subject  to  the  conditions  spec¬ 
ified  in  §  50.54  of  Part  50  and  §  70.32  of 
Part  70,  Title  10,  Chapter  I,  CFR,  and  to  be 
subject  to  all  applicable  provisions  of  the 
Act,  and  to  the  rules  and  regulations  and 
orders  of  the  Commission,  now  or  hereafter 
in  effect,  and  to  the  additional  conditions 
specified  below : 

A.  The  University  of  Kansas  shall  not  op¬ 
erate  the  reactor  at  power  levels  in  excess  of 
10  kilowatts  (thermal)  without  prior  written 
authorization  from  the  Commission. 

B.  The  fuel  loading  shall  be  such  that  the 
total  excess  reactivity  above  cold,  clean  criti¬ 
cal  shall  not  exceed  1.5  percent  delta  k/k. 

C.  Exclusive  of  the  reactivity  worth  of  any 
fixed  experiments,  the  reactor  shall  be  loaded 
to  no  more  than  0.7  percent  delta  k/k  excess 
reactivity. 

D.  The  University  of  Kansas  shall  observe 
the  procedures  described  in  the  application 
pertaining  to  reactor  shutdown  operation 
which  might  involve  change  in  core  reac¬ 
tivity. 

E.  In  addition  to  those  otherwise  required 
under  this  license  and  applicable  regulations, 
The  University  of  Kansas  shall  keep  the  fol¬ 
lowing  records: 

1.  Reactor  operating  records,  including 
power  levels. 

2.  Records  of  in-pile  irradiations. 

3.  Records  showing  radioactivity  released 
or  discharged  into  the  air  or  water  beyond 
the  effective  control  of  The  University  of 
Kansas  as  measured  at  the  point  of  such 
release  or  discharge. 

4.  Records  of  emergency  reactor  scrams, 
including  reasons  for  emergency  shutdowns. 

F.  The  University  of  Kansas  shall  immedi¬ 
ately  report  to  the  Commission  in  writing 
any  indication  or  occurrence  of  a  possible 
unsafe  condition  relating  to  the  operation  cf 
the  reactor. 

G.  As  promptly  as  practicable,  but  no  later 
than  60  days  after  the  initial  criticality  of 
the  reactor.  The  University  of  Kansas  shall 
submit  a  written  report  to  the  Commission 
describing  the  measured  values  of  the  oper¬ 
ating  conditions  or  characteristics  listed 
below  and  evaluating  any  significant  varia¬ 
tion  of  a  measured  value  from  the  corre¬ 
sponding  predicted  value: 

1.  Maximum  excess  reactivity  of  the  reac¬ 
tor,  not  including  the  worth  of  control  rods 
or  other  control  devices  such  as  burnable 
poison  strips  or  soluble  poison,  or  any  ex¬ 
periments; 

2.  Total  control  rod  worth; 
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,  Minimum  shutdown  margin  both  at 
and  operating  temperature  with  all 
r^trol  rods  inserted; 

4  Maximum  worth  of  the  single  control 
*  'f  highest  reactivity  value;  and 
r0r  Maximum  total  and  individual  worth  of 
any  fixed  or  movable  experiments  inserted 
in  the  reactor. 

1  H  The  University  of  Kansas  shall  prompt- 
submit  a  written  report  to  the  Commission 
henever,  during  operation  of  the  reactor, 
nv  of  the  operating  conditions  or  charac¬ 
teristics  of  the  reactor  which  might  affect 
nuclear  safety,  varies  significantly  from  its 
nredicted  value. 

F  5  This  license  is  effective  as  of  the  date 
of  issuance  and  shall  expire  on  April  7,  1970. 


Date  of  issuance: 

For  the  Atomic  Energy  Commission. 

iFR  Doc  61-5342;  Filed,  June  7.  1961; 
1  '  1:00  p.m.) 


INTERSTATE  COMMERCE 
COMMISSION 

[Notice  14] 

BOSTON  AND  MAINE  RAILROAD 
Application  for  Loan  Guaranty 

June  5,  1961. 

Notice  is  hereby  given  of  the  filing  of 
the  following  application  under  Part  V  of 
the  Interstate  Commerce  Act: 

Finance  Docket  No.  21615  filed  May  31, 
1961,  by  Boston  and  Maine  Railroad,  150 
Causeway  Street,  Boston  14,  Mass.,  for 


guaranty  by  the  Interstate  Commerce 
Commission  of  a  loan  in  amount  not  ex¬ 
ceeding  $1,000,000.  Applicant’s  repre¬ 
sentative:  G.  P.  Glacy,  Vice  President — 
Accounting  and  Finance,  Boston  and 
Maine  Railroad,  150  Causeway  Street, 
Boston  14,  Mass.  Loan  is  for  the  purpose 
of  reimbursing  applicant’s  treasury  for 
expenditures  made  from  its  own  funds 
after  January  1,  1957,  for  additions  and 
betterments  and  other  capital  improve¬ 
ments. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.R.  Doc.  61-5344;  Filed,  June  8,  1961; 

8:46  a.m.] 


FEDERAL  RESERVE  SYSTEM 

FIRST  SECURITY  CORPORATION 

Notice  of  Application  for  Approval  of 

Acquisition  of  Shares  of  a  Bank 

Notice  is  hereby  given  that  application 
has  been  made  to  the  Board  of  Governors 
of  the  Federal  Reserve  System  pursuant 
to  section  3(a)  of  the  Bank  Holding  Com¬ 
pany  Act  of  1956  (12  U.S.C.  1842),  by 
First  Security  Corporation,  which  is  a 
bank  holding  company  located  in  Salt 
Lake  City,  Utah,  for  the  prior  approval 
of  the  Board  of  the  acquisition  by  ap¬ 
plicant  of  80  percent  or  more  of  the 


voting  shares  of  Sanpete  Valley  Bank, 
Mt.  Pleasant,  Utah. 

In  determining  whether  to  approve 
this  application  submitted  pursuant  to 
section  3(a)  of  the  Bank  Holding  Com¬ 
pany  Act,  the  Board  is  required  by  that 
Act  to  take  into  consideration  the  fol¬ 
lowing  factors:  (1)  The  financial  his¬ 
tory  and  condition  of  the  company  and 
the  bank  concerned;  (2)  their  prospects; 

(3)  the  character  of  their  management; 

(4)  the  convenience,  needs,  and  welfare 
of  the  communities  and  the  area  con¬ 
cerned;  and  (5)  whether  or  not  the  ef¬ 
fect  of  such  acquisition  would  be  to  ex¬ 
pand  the  size  or  extent  of  the  bank 
holding  company  system  involved  beyond 
limits  consistent  with  adequate  and 
sound  banking,  the  public  interest,  and 
the  preservation  of  competition  in  the 
field  of  banking. 

Not  later  than  thirty  (30)  days  after 
the  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  comments  and  views  re¬ 
garding  the  proposed  acquisition  may  be 
filed  with  the  Board.  Communications 
should  be  addressed  to  the  Secretary, 
Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  Washington  25,  D.C. 

Dated  at  Washington,  D.C.,  this  5th 
day  of  June  1961. 

By  order  of  the  Board  of  Governors. 

[  seal  ]  Elizabeth  L.  Car  m  ichael. 
Assistant  Secretary. 

(F.R.  Doc.  61-5353;  Filed,  June  8,  1961; 

8:47  ajn.] 
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